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It gives me great pleasure as Managing Director and CEO of Equatorial 
Resources Ltd (“Equatorial” or “the Company”) to provide an update on 
our company’s progress. 2010 has been a landmark year for Equatorial 
which has seen the Company implement a successful change of 
direction with the acquisition of two potentially world class iron  
exploration projects in Central West Africa.  A new board of directors was 
appointed, a 1:10 share consolidation conducted, and a fundraising was 
completed for the Company’s successful acquisitions. A strong team has 
been assembled to begin an aggressive exploration and development 
program that will see value being unlocked systematically through a 
combination of good science and sound decision making.

On 8 June 2010, the Company announced the acquisition of two 100% 
owned iron exploration projects located in the Republic of Congo (“ROC” 
or “Congo Brazzaville”) financed in part by a cash payment as well as the 
issue of shares in Equatorial.  The Mayoko-Moussondji Iron Project  and 
the Badondo Iron Project are outstanding exploration assets with the 
potential for significant scale in an exciting emerging iron ore province.

The Central and West African iron ore sector has received a great deal of 
attention in recent months following a series of investments by major 
mining houses (including BHP, Vale, Rio Tinto and Xstrata) as well as 
Chinese and Russian end-users. Analysts estimate that this region of 
high grade, largely undeveloped iron ore has the potential to supply 
up to 500Mtpa of ore to the global market by 2020, representing 
some 25% of global seaborne demand. The main challenge for this to 
become a reality for most potential projects in the region relates to the 
development of required transport infrastructure.

The Company’s Mayoko-Moussondji Iron Project covers 1,000km² of 
ground, has more than 46km of identified anomalous strike zones 
prospective for iron mineralisation and has an existing and operational, 
heavy haulage railway line running through it which leads directly 
to the established deep-water port facilities of Pointe-Noire. As such, 
the Mayoko-Moussondji Project is one of a handful of Central West 
African projects in close proximity to existing operational transport 
infrastructure.  In September 2010, the Company signed an MOU with 
the owner and operator of the ROC railway system Chemin de Fer Congo 

Ocean (“CFCO”), granting Equatorial immediate access to use the railway 
line, which is estimated to be able to carry 11Mtpa of bulk materials. 

The Company’s Badondo Iron Project, in northern ROC, covers 998km² 
of ground and is located within an emerging cluster of world class 
iron exploration projects including CMEC’s Belinga project, Sundance 
Resources’ Nabeba and Mbalam projects, and Core Mining’s Avima 
project. Work carried out by the French Government Bureau of Research 
(“BRGM”) at Badondo in 2007 identified an outcropping ridge line in 
excess of 7km on Badondo, known to host hematite and magnetite 
rich itabirite mineralisation. Chemical analysis of rock samples taken 
by BRGM revealed iron grades as high as 60.75% Fe with very low 
contaminants.

The Company has recently completed an A$8million fundraising 
from European and Asian institutional investors and these funds will 
immediately be used to advance the exploration and development of 
the Company’s projects in the ROC.

Looking ahead, the focus for 2011 will be implementing the Company’s 
aggressive exploration programs at Mayoko-Moussondji and Badondo 
as well as continuing to develop transport infrastructure solutions for 
each project. In addition, we will expand our team of professionals on 
the ground and look to further develop the excellent relationships we 
have with both our local business partners and the government in ROC.

I would like to personally thank the board and management for their 
contribution and effort during this period of substantial progress and 
development. I would also like to extend my sincere appreciation to 
shareholders for your support and I look forward to sharing success with 
you in the financial year ahead.

Yours faithfully,

John Welborn
Managing Director and CEO

Dear Fellow Shareholders,

Managing 
Director

A message from the 
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• Completed the acquisition of two 100% owned potentially large 
scale iron projects in Central West Africa:

• Situated in an emerging global iron ore province

• Unparalleled access to infrastructure

• Significant upside potential

• Appointed world class management team and board with proven 
track record of project development in emerging markets

• Company is well funded and will advance an aggressive 
exploration and development program

Highlights
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World Class Location
• Projects located close to major industry players in an emerging global iron ore province 

• Republic of Congo is an investor friendly, stable country with oil majors operating uninterrupted for >30 years

• Strong in-country partnerships have been developed with government agencies

Mayoko-Moussondji Iron Project 
• Geophysical survey identified more than 46km of anomalous strike length prospective for iron mineralisation

• Operational heavy haulage railway line runs directly through property and leads to the deep-water port facility at Pointe-Noire some 439km away 

• Aggressive exploration program planned for 2011. Exploration base and office established in the town of Mayoko

Badondo Iron Project 
• Situated within an emerging cluster of world class deposits including Belinga (CMEC), Avima (Core Mining/Severstal) and Nabeba (Sundance Resources) 

• Large scale potential: BRGM identified 7km of outcropping ridges prospective for hematite-rich itabirite mineralisation

• Airborne geophysical survey programmed in late 2010

100% ownership of two potentially large-
scale iron projects in Republic of Congo
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Mayoko Moussondji Iron Project: Large 
scale potential, access to rail infrastructure

Scale Potential
• Part of the Massif Du Chaillu formation which hosts multiple large sedimentary iron deposits including Zanaga (Xstrata/MPD)

• Geophysical survey identified five main target prospects, including two targets that were previously identified by BRGM as well as three new prospects

• The main target prospect, Makengui extends over 12km of strike length and is located 500m from the operational railway line

• Program drilling campaign in early 2011

Access to transport infrastructure
• MOU signed with rail authority CFCO granting Equatorial immediate access to the railway line

• Railway line originally built and operated by COMILOG for the heavy haulage of manganese ore until 1991

• Recent studies indicate potential capacity of 11Mtpa of bulk commodities on the line

• Capacity is significantly underutilised, currently operating a weekly passenger service
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Badondo Iron Project: Significant 
exploration upside within an emerging 
cluster of large scale iron ore projects

Recent developments in the region:
• May 2010: Severstal, Russia’s largest steel maker, acquired 16.5% of Core Mining for US$15M

• July 2010: CMEC signed an agreement with Gabon to develop 30Mtpa mine at Belinga 
along with commitment to build supporting rail and port infrastructure

• September 2010: Sundance Resources signed MOUs with China Rail Africa and China 
Harbour Engineering Co over the development of potential transport infrastructure for 
Mbalam and Nabeba

Scale potential
• Located within an emerging cluster of world class 

exploration projects

• Rock samples collected by BRGM revealed iron 
grades as high as 60.75% Fe with low contaminants

• Airborne geophysics survey in late 2010

• Program drilling campaign in 2011
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Drivers of Success

Key Milestones

Aug 2010: 
• Completed airborne geophysics survey (Mayoko)

Sept 2010: 
• Commenced with interpretation of Mayoko data

• Commission BRGM test work on rock chip samples from Mayoko and 
Badondo

Oct 2010: 
• Release final results from Mayoko survey

• Sign MOU with Rail authority granting immediate access to heavy 
haulage railway

Nov 2010: 
• Program commencement of airborne geophysics survey on Badondo

• Commence negotiations of access agreements with Port Authority at 
Pointe-Noire

December 2010: 
• Commence interpretation of data from Badondo geophysics survey

• Design drill program for Mayoko

• Commence drill program at Mayoko

• Design and commence drill program at 
Badondo

• Develop partnerships with Rail and 
Port authorities on the required project 
infrastructure for Mayoko

• Commence definition of a JORC 
resource at Mayoko

• Commence scoping study on Mayoko

Aug - Dec 2010 2011

Political Stability
• Stable government, French majors Total and Eni active 

in ROC for decades 

Infrastructure
• Access to operational railway and port infrastructure

Scale
• 100% owned projects located in the Massif du Chaillu 

with potential to host multi-billion tonne resource targets

Development Means
• World-class management team, proven track record in 

Africa, access to capital

Market
• Chinese and Russian manufacturers keen to source 

alternative cost competitive supply from world’s next 
iron ore province

Political Stability
Infrastructure

Sca
le

Development Means

M
arket



For more information or to obtain a hard copy of the full Annual Report, contact us at:

Equatorial Resources Limited   ASX : EQX   ABN 50 009 188 694

Level 9, BGC Centre, 28 The Esplanade, Perth, WA, Australia 6000

Phone: +61 8 9322 6322  Fax: +61 8 9322 6558  

Web: www.equatorialresources.com.au  

The information in this report that relates to Exploration Results, Mineral Resources or  Reserves is based on information compiled by Mr Peter Woodman, who is a member of the Australian Institute of Mining 

and Metallurgy. Mr Woodman is a Director of Equatorial Resources Limited. Mr Woodman has sufficient experience, which is relevant to the style of  mineralisation and type of deposit under consideration and to 

the activity, which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and  Reserves’. Mr Woodman 

consents to the inclusion in the report of the matters based on his information in the form and context in which it appears.


