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MARCH 2012 QUARTERLY REPORT 

 

Equatorial Resources Limited (“Equatorial” or the “Company”) is pleased to present its quarterly report for the 

period ended 31 March 2012.  

HIGHLIGHTS 

 Drilling continued at Equatorial’s 100% owned Mayoko-Moussondji Iron Project with assay results 

confirming high grade iron up to 61.4% Fe.  

 Oxide iron mineralisation has now been confirmed along 2.5km of strike at the Makengui Prospect 

where infill resource definition drilling has now commenced with three drill rigs. A total of 17,922 

metres of drilling had been completed at 31 March 2012. 

 Equatorial’s Metallurgical testing program has commenced with initial results confirming the potential 

for a range of premium iron products from Mayoko-Moussondji. Simple beneficiation techniques have 

demonstrated the potential for the magnetite iron mineralisation to be upgraded to a concentrate with a 

high iron grade of 69% Fe and the colluvial iron mineralisation to produce premium lump and fines iron 

products with a combined grade of 63.4% Fe. 

 The Company accepted Exxaro’s bid for its 20.5% (on a fully diluted basis) interest in African Iron 

Limited. Equatorial’s cash holdings increased to more than A$90 million following receipt of A$65 

million of cash from Exxaro. 

 Equatorial and Exxaro are confident of regional cooperation and the successful development of their 

neighbouring Mayoko projects. Equatorial is actively exploring opportunities for collaboration and 

partnership in order to fast track the development of Mayoko-Moussondji. 

 The Company made further advances in the ongoing feasibility work in relation to the future use of the 

rail and port infrastructure servicing Mayoko-Moussondji. Equatorial appointed CDIS engineering to 

project manage the mine-to-port feasibility studies with an initial focus on developing and costing 

options for transport infrastructure. 

 Equatorial signed a Memorandum of Understanding with Sundance Resources Limited concerning the 

provision and use of future infrastructure facilities which could service Equatorial’s 100% owned 

Badondo Iron Project.  

 
 



  

 
2 

ASX: EQX   | 30 April 2012 |   ASX RELEASE 

   

MAYOKO-MOUSSONDJI IRON PROJECT 

The Mayoko-Moussondji Iron Project (“Mayoko-Moussondji”) is located in the southwest region of the Republic of 

Congo (“ROC”) and has access to an existing railway line running directly to the deep water port of Pointe-Noire. 

Assay Results Released During the Quarter 

The ongoing drilling program at Mayoko-Moussondji is designed primarily to target potential direct shipping ore 

(“DSO”) mineralisation and oxide iron mineralisation that is easily upgradeable to a premium product contained 

within the enriched weathered zone of the substantial banded iron formation (“BIF”) mineralisation at the Makengui 

Prospect (“Makengui”). Makengui is over 12km long and is one of five main prospects at Mayoko-Moussondji that 

total over 46km of identified magnetic anomalies with potential for iron mineralisation.  

Assay results released during the quarter continue to confirm high grade iron up to 61.4% Fe from the current 

drilling program. Significant downhole intersections received from the current batch of assay results and as 

previously announced (ASX release on 15 March 2012) include: 

Direct Shipping Ore (“DSO”): 

 12m at 61% Fe from surface in MMKDD020; 

 13m at 58% Fe from surface in MMKDD021; 

 25m at 61% Fe from 31m in MMKRC023; 

Enriched Hematite (“pDSO”): 

 20m at 55% Fe from 2m in MMKRC001; 

 14m at 54% Fe from surface in MMKRC002; 

 38m at 46% Fe from 12m in MMKDD021; 

Magnetite Banded Iron Formation: 

 241m at 32% Fe from 128m in MMKDD012; 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Figure 1: DSO Intersections at Mayoko-Moussondji  
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The results received to date are highly encouraging as the drilling program continues to define the extent and 

structural setting of the hematite and magnetite mineralisation, with particular focus on the identification of shallow 

enriched hematite and potential DSO. Exploration of Mayoko-Moussondji is still at an early stage and drilling to 

date has covered a small proportion of the total potential strike length. 

Mineralisation in the area drilled has been found to vary in width from approximately 20m to close to 200m and 

remains open to the east and west along strike.  Based on the completed drilling the following potential ore types 

are now recognised (refer Figure 2): 

 DSO (Zone 1): Shallow enriched hematite mineralisation which will produce a saleable iron product after 

simple crushing and screening; 

 pDSO (Zone 2): Enriched loose and friable hematite mineralisation with a grade of between 40% Fe and 

55% Fe that has the potential for simple beneficiation to a premium product; 

 Colluvial (Zone 3): Erosion of the DSO and pDSO  has resulted in the deposition of colluvial iron 

mineralisation on the flanks of hillsides and as valley fill; and 

 Magnetite (Zone 4): Fresh magnetite BIF with a grade of between 30% Fe and 40% Fe.  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 2: Conceptual Schematic Cross Section Makengui Prospect 

Mayoko-Moussondji Geological Model and Current Drilling Program 

Infill resource definition drilling is underway at Makengui, targeting areas of identified high grade hematite. A 

maiden resource estimate is expected to be completed in the second half of 2012. 

As of 31 March 2012, a total of 17,922 metres of drilling had been completed at Makengui in 151 holes (9,025 

metres of diamond drilling in 61 holes and 8,897 metres of RC drilling in 90 holes).  

During the quarter Equatorial extended the drilling contract with Wallis Drilling Pty Ltd (“Wallis”). The revised 

contract includes: 

 Mobilisation of an additional tracked RC rig to Mayoko-Moussondji by April 2012; 

 Increase in the Wallis contracted RC metres from 20,000 to 50,000; and 

 Conversion of the multi-purpose Wallis rig at Mayoko-Moussondji from a wheeled to a tracked rig. 
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Figure 3: Wallis Drilling tracked RC drill rig after conversion at Mayoko 

Upon commissioning of the additional rig, Wallis will be operating three rigs at Mayoko-Moussondji (one diamond 

drill rig and two RC drill rigs). An additional multi-purpose drill rig is on site under contract with Partners Drilling 

International. 

SGS Mineral Services in South Africa (“SGS South Africa”) has completed the commissioning of an onsite sample 

preparation laboratory at Mayoko-Moussondji under contract with Equatorial (refer Figures 4 and 5 below). The 

laboratory, to be operated by SGS South Africa, will prepare sample pulps to be sent for final analysis to an SGS 

laboratory facility in Perth, Australia. The commencement of the onsite facility will reduce freight costs and the 

timeline for future assay results, with an expected turnaround of assay samples of approximately 3-4 weeks. The 

sample preparation laboratory is the first and only one its kind in the Mayoko region. The first batch of samples 

from the new sample preparation laboratory is expected to arrive in Perth in May 2012 for assay. 

The Company expects to release a further round of drill results during May 2012 which will represent samples 

already delivered and despatched to SGS in Johannesburg.   

Metallurgical Testing Program 

The immediate development plan for Mayoko-Moussondji is focused on the project’s DSO potential. Under the 

supervision of the Company’s Chief Metallurgical Consultant, Dr John Clout, Equatorial has commenced a detailed 

metallurgical testing program on all four ore types identified at Mayoko-Moussondji. Excellent initial metallurgical 

test results for the colluvial (Zone 3) and magnetite BIF (Zone 4) ore types have now been received and clearly 

demonstrate the potential to produce a range of premium iron ore products from Mayoko-Moussondji. Progress of 

the Company’s metallurgical testing program is shown in Table 1 below. 

ORE TYPE TEST WORK PROGRESS RESULTS 

DSO (Zone 1) Bulk samples 

and core 
Bulk samples collected Expected H2 2012 

pDSO (Zone 2) Bulk Samples 

and core 

Bulk samples collected, testing of 

core samples underway 
Expected May/June 2012 

Colluvium (Zone 3) Bulk Samples Bulk samples collected, initial tests 

completed 

Received and announced on 

24 April 2012 

Magnetite BIF (Zone 4) HQ Core  Initial Davis Tube Recovery (“DTR”) 

tests completed 

Received and announced on 

26 April 2012 

Table 1: Summary of Mayoko-Moussondji metallurgical testing program 
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The initial DTR results have been received for the magnetite BIF (Zone 4) and have returned concentrates with 

high iron grades (69% Fe) and mass recoveries (50%) with very low levels of silica, alumina, sulphur and 

phosphorus. These results demonstrate the excellent characteristics of the underlying magnetite mineralisation at 

Mayoko-Moussondji. Refer to Table 2 for the DTR concentrate results as previously announced (ASX 

announcement on 24 April 2012): 

Head DTR Concentrate Results 

  Mass Fe 
     

  

Fe Recovery Recovery Fe SiO2 Al2O3 P S LOI 

% % % % % % % % 1000
o
C 

36.3 49.8 91.4 68.9 3.7 0.11 0.010 0.013 -3.1 

Table 2: DTR Concentrate Results 

The second round of metallurgical results released, relate to the colluvial iron mineralisation (Zone 3) at Makengui 

and confirm the potential for this material to produce premium lump and fines products using simple beneficiation 

techniques.  The results are in line with the focus of Dr Clout’s work to develop economic processes to upgrade the 

hematite ores (Zone 1, Zone 2 and Zone 3) at Mayoko-Moussondji to premium lump and fines products.  

The combined lump and fines results for the colluvial metallurgical testwork include a mass recovery of 61%, Fe 

recovery of 76% and product grade of 63.4% Fe (calcined 65.1%), 3.4% silica, 3.0% alumina and 0.051% 

phosphorus.  The colluvial bulk sample metallurgical test results are included in Table 3 below: 

   

Dry weight % Calcined weight % 

Colluvial Bulk 

Sample – Head and 

Products 

Mass 

Recovery 

% 

Fe 

Recovery 

% 

Fe SiO2 Al2O3 P S LOI Fe SiO2 Al2O3 

SiO2  

+ Al2O3 

Head Sample 100.0 100.0 51.0 12.9 8.1 0.055 0.037 5.4 53.9 13.6 8.6 22.2 

Lump (-25 + 8 mm) 100.0 100.0 63.9 2.6 3.1 0.048 0.022 2.8 65.7 2.7 3.2 5.9 

Fines (-8 +0.038 mm) 40.6 67.5 63.2 3.8 2.9 0.052 0.020 2.5 64.8 3.9 3.0 6.9 

Total Lump + Fines 61.0 75.8 63.4 3.4 3.0 0.051 0.021 2.6 65.1 3.5 3.0 6.5 

% Lump 33.4 

           Table 3: Colluvial Bulk Sample Metallurgical Test Results 

Further metallurgical and product quality test work will occur on drill core samples and bulk samples of all 

mineralisation types over the coming months.  Larger bulk samples will allow for extensive upgradability testing, 

lump conditioning and product sinter and lump quality testing. 

Transport Infrastructure Studies 

During the quarter Equatorial engaged Camco Dreico Industrial Services (Pty) Ltd (“CDIS”) in Perth, Australia to 

Project Manage (PM) the combined mine, port and rail feasibility and other studies for Mayoko-Moussondji. CDIS 

will work with the Equatorial team and will utilise the capabilities of a core group of highly experienced engineers 

and supplement, as necessary, additional and specific sub-consultants and specialist engineering or construction 

companies into the project team. 

At present CDIS is conducting an evaluation of the port and rail studies completed by Equatorial to date and will 

then design the study program for all future mine-to-port feasibility work for Mayoko-Moussondji, integrating mine 

planning and process plant design as and when exploration at the project has advanced. 
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CDIS has already engaged subcontractors to conduct wave-simulation studies, refine layouts for port train 

unloading facilities, as well as to commence work on detailed opex and capex estimates for the required transport 

infrastructure developments. 

CDIS has a strong track record in the management of all aspects of mine-to-ship feasibility work and was most 

recently engaged by Royal Resources Limited (ASX: ROY) as feasibility study manager for the rail and port 

infrastructure solutions at the company’s Razorback Iron Project (“Razorback”). Razorback shares many similar 

characteristics to Mayoko-Moussondji in terms of the transport infrastructure solutions that service the project.  

CDIS and its engineers were previously involved in the design and commissioning of major facilities of Fortescue 

Metals Group Limited’s Cloudbreak plant as well as the feasibility studies for AUROX’s (now Forge Resources) 

Balla Balla Iron Project in Australia and Ferrum Crescent Moonlight Magnetite Project in South Africa. 

Site Infrastructure Progress 

During the quarter the Company continued the development of infrastructure servicing the Mayoko-Moussondji 

project as follows: 

 Extensive repairs to public roads and bridges in the Mayoko district; 

 Commissioning of the independently (SGS) operated sample preparation laboratory to prepare future 

assay samples;  

 Construction of a new road leading to Makengui where a new bridge over the Loesse River will be built; 

and 

 Approached completion of the Mayoko airstrip upgrade including final laterite sheeting. 
 

  
Figure 4: Completed Sample Preparation Laboratory at 

Mayoko - exterior 
Figure 5: Sample Preparation Laboratory in operation at 

Mayoko 

 

Figure 6: Final stage works to the Mayoko airstrip upgrade 
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Figure 7: Completion of the laterite surface as part of the 
Mayoko airstrip upgrade 

Figure 8: Road Works at Mayoko 

 

Figure 9: Current aerial image of the Mayoko Camp 
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Commencement of Exploration at New Iron Tenements 

During the quarter Equatorial commenced reconnaissance geological mapping and rock chip sampling at its two 

new Prospecting Authorisations for iron in the ROC. The Oubouéssé Prospecting Authorisation of 1,218km
2
 and 

the Moussondji Prospecting Authorisation of 1,481km
2
 are both contiguous to Mayoko-Moussondji and increase 

the Company’s landholding in the prospective Mayoko region to over 4,500km
2
.  

Work at the new Prospecting Authorisations included a number of field visits by company geologists which lead to 

the discovery of significant areas of iron outcrop within the tenements. Rock samples were collected and are 

currently being assayed. Further exploration work will continue at the Prospecting Authorisations during the coming 

quarter and results will be released to the market when received. 

 
 

Figure 10: Mayoko Permit Location Map 

BADONDO IRON PROJECT 

The Badondo Iron Project (“Badondo”) in the northwest region of ROC has an estimated global exploration target 

of between 1.3 and 2.2 billion tonnes¹ of iron mineralisation at a grade of 30% to 65% Fe (refer ASX 

announcement 28 March 2011). The project is located within a regional cluster of world-class iron ore exploration 

projects including Sundance Resources Ltd’s (ASX:SDL) Mbalam project, Core Mining’s Avima project and 

CMEC’s Belinga project. 
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Figure 11: Equatorial Resources Project Location Plan Figure 12: Badondo Iron Project location 
 
1 

Exploration Target: The estimates of exploration target sizes mentioned in this announcement should not be misunderstood or misconstrued as estimates of 
Mineral Resources. The potential quantity and grade of the exploration targets are conceptual in nature and there has been insufficient exploration to define a 
Mineral Resource in accordance with the JORC Code (2004) guidelines. Furthermore, it is uncertain if further exploration will result in the determination of a Mineral 
Resource.   

 

Equatorial and Sundance Sign MOU to Share Iron Ore Infrastructure 

On 20 March 2012 Equatorial announced that it had signed a Memorandum of Understanding (MOU) with 

Sundance concerning the provision and use of future rail and port infrastructure which could service Badondo. 

 
Figure 13: Transport corridor linking Equatorial’s Badondo Project to Sundance’s Mbalam/Nabeba Project 
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Sundance’s Mbalam Iron Ore Project (“Mbalam”) consists of the Mbarga Project in Cameroon and the Nabeba 

Project in the ROC. Sundance currently has a JORC Mineral Resource totalling 521.7 million tonnes (“Mt”) of high‐

grade hematite at 60.7% Fe divided over four deposits. Of the 521.7 Mt, 94% is classified as ‘Indicated’ as defined 

by the JORC Code. Sundance currently plans to transport ore from Mbalam via a dedicated rail line to a custom-

built iron ore export terminal at the Port of Lolabe in Cameroon. 

Equatorial’s Badondo is located approximately 90 km south-west of Nabeba and approximately 90 km south from 

Sundance's proposed rail infrastructure.  

Given the proximity of Badondo and Mbalam the companies have been discussing how they may cooperate in the 

development of required iron ore transport infrastructure. By signing the MOU Equatorial and Sundance have 

agreed to use all reasonable endeavors to cooperate on the development of an expansion of Sundance’s proposed 

railway and port which would enable Badondo to have access to these facilities. The development and access is 

envisaged by way of direct investment by the companies or alternatively by a haulage services agreement. 

Sundance and Equatorial will also advance discussions concerning other possible infrastructure solutions. 

In addition to cooperation over the development of transport infrastructure, Equatorial and Sundance have also 

committed to negotiate and attempt to seek agreement in relation to: 

i. Opportunities for operational cooperation in relation to exploration and project development; 

ii. A unified approach to environmental impact management, compliance and reporting as well as a unified 

liaison program with relevant environmental agencies; 

iii. Cooperation on risk management, health and safety practices and reporting methods, and emergency 

response procedures;  

iv. Collaboration of training initiatives and work force development strategies; and 

v. Mutual assistance with government relations and community liaison. 

Badondo Maiden Drilling Campaign 

Equatorial commissioned the construction of a helicopter transportable drill rig from EVH Drill Engineering Pty Ltd 

in Perth, Australia. Construction of the drill rig has been completed and comprehensively tested in Australia and the 

Company believes it is well suited to the intended purpose and conditions at Badondo. During the quarter the drill 

rig was shipped from Perth to the ROC, where the rig is currently in transit to Badondo. The maiden drilling 

campaign at Badondo is scheduled to commence in the second quarter of 2012 and will be the subject of a future 

announcement. 

Drilling will focus on high priority drill targets identified from airborne geophysics as well as the detailed mapping 

and sampling work conducted by SRK in late 2011.  

The SRK mapping identified an extensive blanket of potentially high grade hematite mineralisation at least 50m 

thick in places, overlying magnetite banded iron formation (“BIF”), extending over the entire 7km strike length of the 

Badondo prospect and over 4km of strike at the Belinga prospect. 
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Figure 14: Hematised BIF at Badondo Figure 15: Hematised BIF at Badondo showing fabric no 

longer preserved 

  

Figure 16: Access paths to drill pads Figure 17: Badondo team with SRK Geologists during 
mapping expedition 

  

Figure 18: Air Walser Helictoper on site at Badondo Figure 19: Bobcat S130 mobilised to Badondo 
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Figure 20: Initial Base Camp at Badondo Iron Project 

 

CORPORATE 

Acceptance of Exxaro Bid for African Iron Limited 

During the quarter Exxaro Australia Iron Investments Pty Ltd, a wholly owned subsidiary of Exxaro Resources 

Limited (“Exxaro”) (JSE: EXX) made a conditional all cash off-market takeover bid for African Iron Limited (“African 

Iron”), a company in which Equatorial held a 20.5% (fully diluted) interest. 

African Iron was an Australian listed and domiciled iron ore company engaged in the development of the Mayoko-

Lekoumou iron project which lies directly adjacent to Equatorial’s Mayoko-Moussondji. Mayoko-Lekoumou currently 

has a JORC compliant mineral resource of 121 million tonnes of iron ore, consisting of a hematite cap of direct 

shipping ore (“DSO”) at 55% Fe and beneficiable DSO ore at 41% Fe. Exxaro is one of South Africa’s largest 

diversified mining companies with a current market capitalisation of approximately A$7.7 billion. 

Under the takeover bid Exxaro offered a base price of A$0.51 per African Iron share which would be increased to 

A$0.57 per share if Exxaro acquired 75% of African Iron on a fully diluted basis. The offer at the increased 

consideration of A$0.57 per share valued African Iron at approximately A$338 million on a fully diluted basis.  

 
 

Figure 21: Project location plans of the Mayoko iron projects 
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On 27 February 2012 Equatorial announced that it intended to accept the offer by Exxaro for the 99,400,000 

ordinary shares and 22,075,061 listed options it held in African Iron. The sale generated proceeds of approximately 

A$65 million in cash for Equatorial and resulted in the Company’s cash balance increasing to over A$90 million.  

On 7 March 2012 Exxaro announced that it had successfully acquired 99.52% of African Iron’s ordinary shares and 

98.52% of African Iron’s listed options. As provided for under to the Australian Corporations Act (2001) Exxaro 

commenced with the compulsory acquisition of all outstanding shares and options in African Iron and now owns 

100% of the shares and options of African Iron. 

Exarro’s takeover of African Iron confirms the significant exploration and development potential of the iron projects 

in the Mayoko region and highlights the advantages of the investment-friendly jurisdiction of the ROC.  

Cooperation and Potential for Future Strategic Partnerships 

As mentioned above Equatorial has entered into a MOU with Sundance in relation to its Badondo project. The 

Company will continue to evaluate opportunities to work with regional companies on development and to work with 

major global mining companies that could add economic and strategic value to the Company's projects and 

activities. 

At Mayoko, the rapid exploration and development progress made by Equatorial and Exxaro's successful takeover 

of African Iron have increased the profile of Equatorial’s 100% owned Mayoko-Moussondji Iron Project. Equatorial 

sees Exxaro’s potential to accelerate investment in regional infrastructure as extremely positive. Both companies 

have expressed confidence in the potential for regional cooperation and the successful development of their 

respective neighbouring Mayoko projects.  

Equatorial is actively exploring opportunities for collaboration and partnership, both with Exxaro and other mining 

companies, in order to fast track the development of Mayoko-Moussondji. These opportunities include the potential 

for direct investment at a project level as well as in the Company. Currently, no binding agreements have been 

concluded nor has any opportunity sufficiently progressed to be announced to the market. There is no guarantee 

that any agreement or transaction will eventuate from the Company's current discussions.  Should any opportunity 

progress to a binding agreement the Company will immediately inform the market. 

Cash Position and Shareholder Information 

As at 31 March 2012 the Company had cash reserves of over A$90 million. The Company is in a strong position 

with no debt.  

As at 31 March 2012 the Company had 1,818 shareholders and 115,148,553 ordinary fully paid shares on issue 

with the top 20 shareholders holding 78.3% of the total issued capital. 

For all enquiries please contact: 

John Welborn Managing Director & CEO 

Telephone: +61 8 9466 5030  

Email: info@equatorialresources.com.au 

Web: www.equatorialresources.com.au 

mailto:info@equatorialresources.com.au
http://www.equatorialresources.com.au/
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ABOUT EQUATORIAL RESOURCES 
Equatorial Resources Limited (ASX:EQX), is focused on the exploration and development of two 100% owned 

potentially large-scale iron ore projects located in the politically stable and investment friendly Republic of Congo 

(“ROC”) in the emerging global iron ore province of Central West Africa. 

The Mayoko-Moussondji Iron Project, located in the southwest region of the ROC, has an estimated global 

exploration target of between 2.3 and 3.9 billion tonnes
1
 of iron mineralisation at a grade of 30% to 65% Fe. The 

project has access to a rail line running directly to the deep-water port of Pointe-Noire, where the Company’s 

operational office is located. 

The Badondo Iron Project, in the northwest region of ROC, has an estimated global exploration target of between 

1.3 and 2.2 billion tonnes
1
 of iron mineralisation at a grade of 30% to 65% Fe. The project is located within a 

regional cluster of world-class iron ore exploration projects including Sundance Resources’ Mbalam and Nabeba 

projects. 

 

  

 

 

For further information contact: 

John Welborn Managing Director & CEO 

Telephone: +61 8 9466 5030  

Email: info@equatorialresources.com.au 

Web: www.equatorialresources.com.au 

 

1 Exploration Target: The estimates of exploration target sizes mentioned in this announcement should not be misunderstood or misconstrued as estimates of Mineral Resources. The potential quantity and grade of 
the exploration targets are conceptual in nature and there has been insufficient exploration to define a Mineral Resource in accordance with the JORC Code (2004) guidelines. Furthermore, it is uncertain if further 
exploration will result in the determination of a Mineral Resource. 
 
The information in this announcement that relates to Geophysical Exploration Results is based on information compiled by Mr Mathew Cooper (B.App.Sc (Geophysics) Hons.) of Resource Potentials Pty Ltd, who was 
engaged by Equatorial Resources Limited to provide geophysical consulting services. Mr Cooper is a member of The Australian Institute of Geoscientists and has sufficient experience which is relevant to the style of 
mineralization and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the Australasian Code for Reporting of Exploration 
Results, Mineral Resources and Ore Reserves. Mr Cooper consents to the inclusion in the report of the matters based on his information in the form and context in which it appears. 
 
The information in this report that relates to Exploration Results, other than Geophysical Exploration Results, is based on information compiled by Mr Sean Halpin, who is a member of the Australian Institute of 
Geoscientists. Mr Halpin is a full time employee of Equatorial Resources Limited. Mr Halpin has sufficient experience, which is relevant to the style of mineralisation and type of deposit under consideration and to the 
activity, which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Halpin 
consents to the inclusion in the report of the matters based on his information in the form and context in which it appears. 

mailto:info@equatorialresources.com.au
http://www.equatorialresources.com.au/
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Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001, 01/06/10. 
 

 
Name of entity 

  Equatorial Resources Limited 

 
ABN  Quarter ended (“current quarter”) 

  50 009 188 694    31 March 2012 

 

Consolidated statement of cash flows 

 

Cash flows related to operating activities 

 

Current quarter 

$A’000 

Year to date  

(9 months)  

$A’000 

1.1 Receipts from product sales and related debtors 

 

  

1.2 Payments for: 

(a)  exploration & evaluation 

(b)  development 

(c)  production 

(d)  administration 

 

(7,202) 

- 

- 

(1,636) 

 

(17,314) 

- 

- 

(4,853) 

1.3 Dividends received - - 

1.4 Interest and other items of a similar nature 

received 

 

576 

 

2,078 

1.5 Interest and other costs of finance paid - - 

1.6 Income taxes paid - - 

1.7 Other (provide details if material) 

- Business development 

 

- 

 

(25) 

  

Net Operating Cash Flows 

 

(8,262) 

 

(20,114) 

  

Cash flows related to investing activities 

  

1.8 Payment for purchases of:  

(a)  prospects 

(b)  equity investments 

(c)  other fixed assets 

 

- 

(8,227) 

(177) 

 

- 

(9,633) 

(2,316) 

1.9 Proceeds from sale of:  

(a)  prospects 

(b)  equity investments 

(c)  other fixed assets 

 

- 

64,826 

- 

 

- 

64,826 

- 

1.10 Loans to other entities - - 

1.11 Loans repaid by other entities - - 

1.12 Other (provide details if material) - - 

  

Net investing cash flows 

 

56,422 

 

52,877 

1.13 Total operating and investing cash flows 

(carried forward) 

 

48,160 

 

32,763 
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1.13 Total operating and investing cash flows 

(brought  forward) 

 

48,160 

 

32,763 

  

Cash flows related to financing activities 

  

1.14 Proceeds from issues of shares, options, etc. 470 1,012 

1.15 Proceeds from sale of forfeited shares - - 

1.16 Proceeds from borrowings - - 

1.17 Repayment of borrowings - - 

1.18 Dividends paid - - 

1.19 Other (provide details if material): 

- Capital raising expenses 

 

(2) 

 

(38) 

 
Net financing cash flows 

468 974 

  

Net increase (decrease) in cash held 

 

 

48,628 

 

33,737 

1.20 Cash at beginning of quarter/year to date 41,377 56,234 

1.21 Exchange rate adjustments to item 1.20 (3) 31 

1.22 Cash at end of quarter 
90,002 90,002 

Payments to directors of the entity and associates of the directors 

Payments to related entities of the entity and associates of the related entities 
 Current quarter 

$A'000 

 

1.23 

 

Aggregate amount of payments to the parties included in item 1.2 

 

117 

 

1.24 

 

Aggregate amount of loans to the parties included in item 1.10 

 

- 

 

1.25 

 

Explanation necessary for an understanding of the transactions 

 
 

Payments include directors’ fees, superannuation and company secretarial services. 

 

 

 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on consolidated 

assets and liabilities but did not involve cash flows 

 Not applicable  

 

 

 

 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 

reporting entity has an interest 

 Not applicable 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 

 

  Amount available 

$A’000  

Amount used 

$A’000 

3.1 Loan facilities 

 

- - 

3.2 Credit standby arrangements 

 

- - 

 

Estimated cash outflows for next quarter 
  $A’000 

4.1 Exploration and evaluation 

 

7,817 

4.2 Development 

 

- 

4.3 Production 

 

- 

4.4 Administration 

 

1,499 

  

Total 

9,316 

 

  

Reconciliation of cash 

Reconciliation of cash at the end of the quarter (as 

shown in the consolidated statement of cash flows) to 

the related items in the accounts is as follows. 

Current quarter  

$A’000 

Previous quarter 

$A’000 

5.1 Cash on hand and at bank 5,880 2,555 

5.2 Deposits at call 84,122 38,822 

5.3 Bank overdraft - - 

5.4 Other (provide details) - - 

 
Total: cash at end of quarter (item 1.22) 90,002 41,377 

 

Changes in interests in mining tenements 
 
  Tenement reference Nature of interest 

(note (2)) 

Interest at 

beginning 

of quarter 

Interest at 

end of 

quarter 

6.1 Interests in mining 

tenements relinquished, 

reduced or lapsed 

 

 

Not applicable    

6.2 Interests in mining 

tenements acquired or 

increased 

 

 

Not applicable    
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 

 Total number  Number quoted Issue price per 

security (see note 

3) 

Amount paid up 

per security (see 

note 3) 

7.1 Preference +securities  
(description)  

    

7.2 Changes during quarter 

(a)  Increases through 

issues 

(b)  Decreases through 

returns of capital, buy-

backs, redemptions 

    

7.3 +Ordinary securities 

 

115,148,553 114,348,553 N/A N/A 

7.4 Changes during quarter 

(a)  Increases through 

issues 

 

 

 

(b)  Decreases through 

returns of capital, buy-

backs 

 

50,000 

750,000 

 

50,000 

750,000 

 

$0.40 

$0.60 

 

$0.40 

$0.60 

7.5 +Convertible debt 

securities (description)  

    

7.6 Changes during quarter 

(a)  Increases through 

issues 

(b)  Decreases through 

securities matured, 

converted 

    

7.7 Options  (description 

and conversion factor) 

 

100,000 

200,000 

150,000 

100,000 

1,500,000 

3,350,000 

3,150,000 

586,800 

 

- 

- 

- 

- 

- 

- 

- 

- 

Exercise price 

$2.835 

$2.00 

$3.00 

$4.00 

$0.25 

$0.40 

$0.60 

$0.82 

Expiry date 

31 Dec 2012 

30 Jul 2013 

30 Jul 2013 

30 Jul 2013 

30 Jun 2012 

30 Jun 2013 

31 Dec 2013 

31 Oct 2012 

7.8 Issued during quarter     

7.9 Exercised during 

quarter 

 

50,000 

750,000 

 

- 

- 

 

$0.40 

$0.60 

 

$0.40 

$0.60 

7.10 Expired during quarter 

 

    

7.11 Debentures 
(totals only) 

    

7.12 Unsecured notes 
(totals only) 
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Compliance statement 
 

1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards acceptable 

to ASX (see note 4).  

 

2 This statement does /does not* (delete one) give a true and fair view of the matters 

disclosed. 

 

 

 

Sign here:............................................................ Date: 30 April 2012 

(Director/Company secretary) 

 

 

 

Print name:  Greg Swan 

 
Notes 
 

1 The quarterly report provides a basis for informing the market how the entity’s 

activities have been financed for the past quarter and the effect on its cash position.  

An entity wanting to disclose additional information is encouraged to do so, in a note 

or notes attached to this report. 

 

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 

mining tenements acquired, exercised or lapsed during the reporting period.  If the 

entity is involved in a joint venture agreement and there are conditions precedent 

which will change its percentage interest in a mining tenement, it should disclose the 

change of percentage interest and conditions precedent in the list required for items 

6.1 and 6.2. 

 

3   Issued and quoted securities  The issue price and amount paid up is not required in 

items 7.1 and 7.3 for fully paid securities. 

 

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive 

Industries and AASB 1026: Statement of Cash Flows apply to this report. 

 

5 Accounting Standards ASX will accept, for example, the use of International 

Accounting Standards for foreign entities.  If the standards used do not address a topic, 

the Australian standard on that topic (if any) must be complied with. 

 

 

== == == == == 


