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SEPTEMBER 2011 QUARTERLY REPORT 
 
Equatorial Resources Limited (“Equatorial” or the “Company”) is pleased to present its quarterly report for the 
period ended 30 September 2011.  

HIGHLIGHTS 

� First assay results have been received from the maiden drilling program at Equatorial’s 100% owned 
Mayoko-Moussondji Iron Project and have confirmed the potential for the Project to host high quality Direct 
Shipping Ore (“DSO”).  
 

� The drilling program at Mayoko Moussondji has accelerated with the addition of two further drill rigs.  
 

� The expansion of the Company’s heavy equipment fleet based at Mayoko has enabled a number of 
important infrastructure projects to be completed during the quarter including the rehabilitation and re-
commissioning of the Mayoko airstrip and the rehabilitation of the Mayoko train station and off-loading 
facilities. 
 

� The Company celebrated its exploration progress to date at Mayoko with an official ceremony attended by 
senior representatives of the Republic of Congo (“ROC”) government. Attendees included the Minister of 
Mines & Geology, the Minister for Public Works, the Minister for Agriculture and senior representatives of 
the state owned railway and port operators.  
 

� A railway engineering study has been completed and a railway funding agreement signed with the state 
owned railway operator, the Chemin de Fer Congo Ocean (“CFCO”). 
 

� Equatorial held a Transport Infrastructure Summit in Brazzaville on 25 August 2011 to present the progress 
the Company has made in its study of the existing  rail and port facilities and to advance the Company’s 
engagement with the government over the use of this existing transport infrastructure for commercial 
purposes. 

 
� A field exploration campaign has been completed at the Company’s 100% owned Badondo Iron Project 

focusing on the key target prospects identified by the airborne geophysics program. Preparation was 
completed for a detailed mapping program to be carried out by SRK Consulting (UK) Limited (“SRK”) during 
the coming quarter. 

 
� An Environmental and Social Impact Assesment (“ESIA”) study for the Mayoko-Moussondji Iron Project was 

commenced by a joint team of consultants appointed from SRK and Genivar Inc (“Genivar”).  

 
 

MAYOKO-MOUSSONDJI IRON PROJECT 
 

Drilling Program 
 
Equatorial’s current exploration strategy at Mayoko-Moussondji is to identify shallow hematite iron mineralisation 
with the potential to host DSO.  
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Drilling to date has been focused on the Makengui Prospect at Mayoko-Moussondji. Makengui is 12km long, up to 
2km wide and lies 500m from the existing, operational bulk haulage railway line.  
 
 

 

 
 

Figure 1: Drill Hole Location Plan 

 
 
Diamond drilling commenced at Makengui in April 2011 with one diamond drill rig contracted by Partners Drilling 
International (“PDI”). Two further drill rigs (one multi-purpose RC and diamond drill rig and one specialist diamond 
drill rig) are now operational under contracted from Wallis Drilling Pty Limited (“Wallis”) (refer ASX announcement 
25 August 2011). 
 

Equatorial has contracted SGS Mineral Services (“SGS”) to provide assay services to the Company and to procure 
and run an onsite sample preparation laboratory at Mayoko-Moussondji. The SGS-run laboratory will be the first of 
its kind in the Mayoko region and is expected to be operational by December 2011. 
 
The current drilling program at Makengui will comprise approximately 33,000 metres of drilling and is expected to 
be completed during the first half of 2012. The program is designed to define the extent and grade of the hematite 
and magnetite mineralisation at Makengui with specific focus on the potential for high grade DSO material. 
Makengui is one of five prospects at Mayoko-Moussondji that total over 46km of identified iron strike. 

 
As at the end of September 2011 a total of 2,807 metres of diamond drilling and 1,758 metres of RC drilling in 19 
holes had been completed over a section of Makengui of approximately 1km in length. During the quarter diamond 
drill core samples from the first 5 of these holes (comprising a total of 935 metres) were freighted to the SGS 
laboratory in Johannesburg South Africa for assay. 
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First Assay Results 
 
Assay results received from the first holes drilled at the Mayoko-Moussondji Iron Project have confirmed the 
potential for the Makengui Prospect to host high quality DSO. 

 

          

Figure 2: Cross Section 247600E 
 

Significant downhole intersections include: 

Direct Shipping Ore: 

� 19m at 60% Fe from surface in MMKDD003; as part of 39m at 55% Fe from surface 

� 12m at 59% Fe from surface in MMKDD004; 

Enriched Hematite (“pDSO”) Banded Iron Formation (“BIF”): 

� 38m at 44% Fe from 12m in MMKDD004; 

� 41m at 44% Fe from surface in MMKDD007; 

Magnetite BIF:  

� 82m at 33% Fe from 141m in MMKDD002; 

� 50m at 38% Fe from 93m MMKDD004. 
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These initial results have confirmed the following: 
 

� Makengui hosts enriched hematite of DSO quality and grade; 
� Deleterious elements are not in significant concentrations in either the enriched hematite or fresh 

magnetite; 
� Two magnetite BIF zones overlain by enriched hematite caps have been identified at Makengui over a 

strike length of over 1km and remain open to the northeast and southwest; 
� Enriched hematite extends from the surface to depths of over 60m and is over 150m wide; and 
� Enriched hematite is not confined to topographic highs along the Makengui ridge. 

 

 
 

Table 1: DSO Intersections 

 
Metallurgical Testing and Resource Definition Program 
 
As part of the current Makengui drilling program, the Company will conduct wide diameter diamond holes during 
October 2011 to collect core for initial metallurgical testing of the enriched hematite. This core will be transported to 
SGS Lakefield Oretest Pty Ltd (“SGS Lakefield”) in Perth, Australia for testing.  
 
An initial batch of magnetite BIF samples has arrived at SGS Lakefield for grind optimisation and Davis Tube 
Recovery testing, with results expected in November 2011.  
 
With three drill rigs now operational at Makengui, exploration is progressing rapidly along the prospect with the aim 
of commencing preparation of a maiden resource estimate in the first half of 2012. It is expected the installation of 
an independently operated laboratory on site at Mayoko will significantly reduce freight costs and timeline for future 
assay results.  

 
Rail Study Findings 
 
Equatorial, with the assistance and cooperation of the CFCO, appointed independent engineering experts to 
conduct an initial Railway Engineering Study between January and March 2011.  
 
Upon completion of this study Equatorial commissioned R&H Railway Consultants (Pty) Ltd (“R&H”) from South 
Africa to conduct a critical review of the study and to design an Operations Blueprint outlining key parameters for 
commercial bulk commodity transport from Mayoko to Pointe Noire.  
 
The completed engineering study supports previous assessments that the railway is capable of transporting 
10mtpa based on the completion of an accelerated maintenance program, the upgrading of communications 
infrastructure, and the reopening of existing passing loops and stations along the line. 
 
At Equatorial’s request, R&H assessed the transport of 5mpta and have advised this can be achieved using 8 
dedicated daily ore trains operating 350 days per annum. The recommended train configuration is 38 wagons with 
two locomotives resulting in a payload of 1,748 tonnes per train based on a 15t axle load. 

 
This proposed schedule allows for continuous track maintenance and the provision of a daily goods train conveying 

fuel, parts and equipment to Mayoko. The schedule would necessitate the use of crossing loops at 30km 
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intervals, including approximately 5 to 7 minutes for passing of trains provided that section throughput times are 
relatively equal. 
 

 
 

Images 1 - 4: Selected Images of the CFCO railway system between Pointe-Noire and Mayoko 

 
The locomotives required by Equatorial and recommended by R&H for the intended operations are available from a 
number of international suppliers with lead times of a maximum of 18 months. Wagons are also readily available 
and are estimated to have lead times of a maximum of 12 months. 

Rail Funding Agreement  

Following the completion of the Rail Engineering Study, Equatorial signed an agreement with the CFCO that 

detailed the terms on which Equatorial will invest to refurbish the railway line and outlined the responsibilities of the 

parties in relation to commercial transport. The agreement signed between the parties is in the form of a “Protocol 

d’Accord” (Memorandum of Understanding) and comes under the jurisdiction of the Commercial Court of Pointe 

Noire in the ROC.  

The key terms of the agreement are: 

� CFCO and Equatorial will cooperate to conduct a railway feasibility study (“RFS”) analysing the capital 

required and the operating parameters for the transport of iron ore from Mayoko-Moussondji. The RFS will 

be funded by Equatorial. The CFCO has undertaken to make available the necessary information and non-

financial resources to carry out the study. 

� The RFS will accurately identify the works and costs required to upgrade and maintain the railway line. 

The RFS will also identify the parameters and terms of a Tariff Agreement or “Contrat Commercial” to be 

signed between Equatorial and CFCO, as contemplated in the Memorandum of Understanding of 23 

September 2010 between the parties. 

� Equatorial will pre-finance the required upgrades to the railway line as identified in a detailed Work 

Program that will be defined in the RFS. CFCO agrees that the capital cost of any work approved by the 
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CFCO and financed by Equatorial will be treated by CFCO as a prepayment made by Equatorial against 

any future rail transport charges. 

� If Equatorial purchases locomotives, rolling stock or machinery to contribute to completion of the Work 

Program, CFCO agrees that this equipment remains the property of Equatorial and agrees to contribute to 

the operation of this equipment according to generally accepted technical and commercial provisions. 

� The Tariff Agreement will be concluded between CFCO and Equatorial before any pre-financing will occur.  

 
Diagram 1: Flow Chart of Equatorial’s historic and planned rail work program and material agreements 

Infrastructure Progress 
 

Mayoko Exploration Camp 
 
During the quarter the Company continued to develop facilities at the Mayoko exploration camp. The following 
projects have now been completed: 
 

� Installation and commissioning of VSAT communications systems; 
� Installation of prefabricated accommodation buildings; 
� Installation of a fully equipped containerized medical facility; 
� Laterite filling laid across the base camp area and car park to ensure proper drainage; and 
� Upgrading of local water supplies servicing the Mayoko village and the Mayoko base camp. 

 

Image 5: Mayoko Exploration Camp August 2011 



ASX: EQX  |  31 October 2011   |   ASX RELEASE 
 

 
7 

 

 

Civil Works 

The Company conducted major civil engineering works to facilitate the accelerated drilling program. To assist with 
the design and implementation of civil works, the Company engaged a full-time engineering consultant to manage 
the civil works including road and bridge construction. 
 

Leghala Airfield at Mayoko 

An important achievement during the quarter was the refurbishment and re-commissioning by Equatorial of the 
Leghala airfield at Mayoko. In addition to a weekly train service from Pointe-Noire to Mayoko, Equatorial operates a 
weekly charter flight to enable efficient transfer of employees, consultants and consumable equipment. The 
Company has been using a landing strip at Mossendjo, located some 100km by road from the Mayoko base camp, 
as the existing airfield at Mayoko was not operational. The Leghala airfield at Mayoko is an historic landing strip for 
light aircraft located approximately 5km north of the Equatorial’s Mayoko exploration camp. The airfield had not 
been regularly used for more than 20 years and was in a state of disrepair when Equatorial commenced operations 
in the region.  
 
The airfield was rehabilitated through the employment of local clearing teams with the use of the Company’s 
grading equipment. Upon completion of the required civil works and the installation of updated aviation equipment 
Equatorial arranged for representatives from the ROC aviation authority ANAC to conduct test landings which 
resulted in government approval for Equatorial’s use of the airstrip. The re-establishment of an operating airfield in 
the region is a significant benefit to both Equatorial, other companies operating in the region, and the local 
community. Equatorial was able to achieve this through the efficient use of our skilled workforce and heavy 
equipment fleet and the Company’s excellent relationship with both local and national government agencies.   

 

 
 

Image 6: Recommissioned Airstrip at Mayoko 
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Mayoko Railway Station 

As part of Equatorial’s relationship with the CFCO the Company has commenced the refurbishment and re-
commissioning of the railway station at Mayoko. Equatorial’s current and on-going use of the existing railway 
required the construction of a rail offloading ramp at the Mayoko railway station. This facilitated the transport by rail 
of the Company’s new heavy equipment fleet directly from the port at Pointe-Noire to Mayoko. The Company 
expects to continue work on the railway and related infrastructure as part of the recent Funding Agreement signed 
with the CFCO. 
 

 
 

Image 7: Rail Transport of Equatorial equipment to Mayoko 
 
 
Heavy Equipment Fleet 

A full fleet of heavy equipment is now operational at Mayoko including bulldozers, a grader, a vibrating heavy roller, 
a back hoe, an articulated dump truck, and a front-end loader all supplied by Caterpillar. 

 

Image 8: Newly acquired heavy machinery fleet at  
Mayoko-Moussondji 

Image 9: Equipment loaded onto rail cars 
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BADONDO IRON PROJECT 

The Badondo Iron Project, in the northwest region of ROC, has an estimated global exploration target of between 

1.3 and 2.2 billion tonnes¹ of iron mineralisation at a grade of 30% to 65% Fe (refer ASX announcement 28 March 

2011). The project is located within a regional cluster of world-class iron ore exploration projects including 

Sundance Resources Ltd’s (ASX:SDL) Mbalam and Nabeba projects. 

  
 

Figure 3: Equatorial Resources Project Location Plan 
 

Figure 4: Badondo Iron Project location 

 

 
 

Figure 5: Badondo Iron Project – Exploration Target 
1 

Exploration Target: The estimates of exploration target sizes mentioned in this announcement should not be misunderstood or misconstrued as estimates of 

Mineral Resources. The potential quantity and grade of the exploration targets are conceptual in nature and there has been insufficient exploration to define a 
Mineral Resource in accordance with the JORC Code (2004) guidelines. Furthermore, it is uncertain if further exploration will result in the determination of a Mineral 
Resource.   
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Field Work Conducted 

Equatorial has adopted a three-phased approach to its initial field program at Badondo that will facilitate a low-cost, 
high impact drill campaign at Badondo to commence in the shortest possible time frame: 
 

� Phase 1: Initial campaign to verify BRGM findings from 2007: This phase of work was conducted during the 
June 2011 quarter by a team of company geologists and consulting geologists to verify earlier findings from 
BRGM and to confirm the target Prospects identified during the airborne geophysics program in early 2011. 
This phase included the identification of suitable helicopter landing zones near the Badondo and Belinga 
North Prospects, the collection of rock samples from visible outcrop zones for assay, limited clearing and 
GPS mapping, meetings with regional officials and the hiring of local staff for the next phases of work. 
 

� Phase 2: Preparation for the SRK Mapping Program of Phase 3: This phase was carried out during the 
current quarter and included the development of the necessary infrastructure to support a detailed mapping 
program planned to be carried out by SRK in October 2011. The preparation work including the 
construction of base camp facilities and the establishment of basic communications infrastructure, the 
clearance of further helicopter landing zones and the clearance of all paths for the SRK Mapping Program.  

 
� Phase 3: SRK Mapping Program: A team of geologists from SRK Consulting will be conducting a detailed 

mapping and sampling program at the Badondo Prospect and the Belinga North Prospects within the 
Badondo Iron Project. The program is designed to lead to the identification of priority drilling targets for a 
drilling campaign at Badondo to commence early in 2012.  

  
Figures 6 & 7: Planned SRK Mapping Program at Badondo and Belinga North Prospects during October 2011 

 

Drill Rig Update  
 
During the quarter Equatorial finalised the acquisition of a 2100 helicopter transportable drill rig from EVH Drill 
Engineering Pty Ltd in Perth, Australia for use during the Company’s maiden drilling campaign at Badondo. The 
drill rig is currently under construction in Australia with completion expected in mid-November. The rig will be 
shipped to ROC as soon as possible with drilling expected to commence within the first quarter of 2012. 
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ENVIRONMENT & COMMUNITY RELATIONS 
 
Commencement of Environmental Scoping and Baseline Studies  

Equatorial is committed to the highest global standards of social responsibility and sustainable development. The 

Company submitted its Sustainable Development Charter to the ROC Government in December 2010 and has 

been working closely with the Ministry of Mines, Ministry of Forestry, the Ministry of Sustainable Development, 

Economic Forestry and Environment, departmental authorities in Dolisie (or Niari region) as well as local 

community leaders and companies to ensure stakeholders are aware and supportive of the Company’s 

development plans and that operations are carried out with transparency and respect for the various stakeholder 

needs. 

Equatorial has partnered with local environmental consulting firm EcoDurable to carry out environmental 

monitoring and management during exploration, with permanent representatives now active on site at Mayoko. 

The Company awarded a tender to a joint bid by SRK and Genivar, including Ecodurable, for scoping studies for 

the ESIA.  

During the quarter SRK and Genivar commenced a detailed desktop study of the regional environment and will 

prepare a preliminary opportunities and constraints map.  

During early October 2011, the consultant team will conduct a 10 day site visit, including the proposed port site, 

rail corridor and mine site that will lead to the preparation of a Stakeholder Engagement Plan and the ESIA 
Scoping Report. In addition to these key documents, the team will prepare detailed Terms of Reference for the full 

environmental and social baseline studies which will be submitted to the ROC Government for approval. Prior to 

submission, the Terms of Reference will be disclosed and discussed with stakeholders through a public 

consultation process, to ensure that all relevant issues of concern are included in the baseline studies. The 

scoping study and preparation of the Terms of Reference are expected to be completed early in the first quarter of 

2012, with detailed baseline studies commencing as soon as the Terms of Reference are approved by the 

Government. 

Community Programs 
 
During the quarter the Company continued to progress a number of community development initiatives including: 
 

� Repairing and upgrading the Mayoko water supply including servicing the generator, pump, and pipeline 

and repairing the sterilization circuit resulting in water now permanently available to the village; 

� Provision of educational materials and sporting equipment to primary schools in Mayoko and the 

surrounding villages; 

� Upgrading of roads and drainage systems throughout the Mayoko village and surrounding areas; 

� Upgrading of the Mayoko football pitch and the provision of equipment to local teams; 

� Support for the local festivals including Labour Day, Youth Day and Independence Day; 

� Assisting with the installation of a new Customs office at Mayoko; and 

� Refurbishment and re-commissioning of the local airstrip for use by all companies in the region including 

emergency charter operators for medevac purposes. 
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Image 10: Equatorial’s Managing Director & CEO 
John Welborn and Mr Simon Pembet,  Sous-Prefet 

Mayoko at the Mayoko primary school 

 

Image 11:Equatorial’s “Congo Mining Ltd” football team 
following the 1-0 victory in the annual derby with African Iron 

Limited’s “DMC” team 

 
GOVERNMENT RELATIONS 
 
Transport Infrastructure Summit 
 
Equatorial’s Managing Director & CEO John Welborn presented the key findings of the rail engineering study to the 
Minister of Transport of the ROC, the Director General of the CFCO, and a senior representative from the Port 
Authority of Pointe-Noire (“PAPN”) at a summit held in Brazzaville, ROC, in late August 2011.  
 
The summit lead directly to the successful negotiation and signature of an updated agreement between Equatorial 
and the CFCO and is testament to the strong working relationship, ongoing communication and rapport between 
Equatorial’s senior management and the government in the ROC. The Company meets regularly with the Transport 
Ministry and the Ministry of Mines and Geology and has received strong support for Equatorials’ work program and 
strategy. 

 

 
 

Images 12 & 13 Equatorial’s Managing Director & CEO John Welborn at the Transport Ministry Summit in Brazzaville, 
August 2011 
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Inauguration Ceremony at Mayoko 
 
During the quarter preparations were made for a landmark Inauguration Ceremony held at Mayoko to officially 
commemorate the establishment of Equatorial’s Exploration Camp and to celebrate the Company’s progress. 
Senior government representatives and local dignitaries attended the Ceremony, including the Minister of Mines & 
Geology and the Minister of Agriculture. Minister Oba commended Equatorial on its development activities and 
community projects and participated in the blessing of the drill rigs and base camp facilities. The Ceremony was 
well attended and supported by the local population and was widely reported in the national press. 

 

 
 

Image 14: Press coverage of the Inauguration Ceremony 
at Mayoko 

 
 

Image 15: Equatorial’s Managing Director & CEO John 
Welborn and Mr Pierre Oba, Minister of Mines with other 

dignitaries at the Inauguration Ceremony at Mayoko 
 
 
CORPORATE 
 
Settlement of Acquisition of 19.9% Interest In African Iron Limited 
 
On 29 August 2011, Equatorial announced the settlement of the acquisition of 19.9% of the ordinary share capital 
of African Iron Limited (ASX: AKI) (“African Iron”) through the purchase of 95.4 million ordinary AKI shares. The 
acquisition was previously announced to the market on 30 June 2011 and completion occurred following the issue 
of 11.4 million Equatorial shares to JP Morgan and Blackrock as consideration for 81.5 million shares in African 
Iron, as approved by shareholders of Equatorial on 23 August 2011.  
 
African Iron is the holder of a 92% interest in the Mayoko-Lekoumou Iron Project which lies adjacent to Equatorial’s 
100% owned Mayoko-Moussondji Iron Project.  

 
Pointe-Noire Update  
 
During the quarter the Company completed the fit-out and relocation to its new administrative offices and company 
residence in Pointe-Noire. The offices are located at the centre of the commercial district of Pointe-Noire and have 
the advantage of overlooking the deep-water Port and the railway line that connects northwards to Mayoko- 
Moussondji. 
 
Equatorial also completed the refurbishment of a large logistics yard in Pointe-Noire that has been leased to the 
Company as part of its commercial arrangements with the CFCO. The yard will be used a storage, repairs and 
laydown area for the Company’s vehicle fleet and equipment in transit between the Port of Pointe-Noire and the 
Company’s two iron projects.  
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Image 16: Equatorial’s logistics yard in Pointe-Noire 

 
Image 17: Equatorial’s Headquarters in Pointe-Noire 

 

Workforce 
 
In addition to the executive team at the Company’s Perth head-quarters, Equatorial currently has more than 200 
staff in the Republic of Congo. During the quarter the Company increased its ROC staff count by 80 people in order 
to support the ramp-up of drilling activities at Mayoko-Moussondji and the second phase of field work at Badondo.  

 
Cash Position and Shareholder Information 
 
The Company is in a strong position with significant cash reserves and no debt. As at 30 September 2011 the 
Company had $69.3 million in cash and securities. 
 
As at 30 September 2011 the Company had 1,798 shareholders and 113,048,553 ordinary fully paid shares on 
issue with the top 20 shareholders holding 77.52% of the total issued capital. 
 
Equatorial remains focused on adding value to the Company’s assets at Mayoko and Badondo and accelerating 
exploration and development activity to create a major African iron company. 

 
 
For all enquiries please contact: 
 
John Welborn 
Managing Director & CEO 
Telephone: +61 8 9322 6322 
Email: info@equatorialresources.com.au 
www.equatorialresources.com.au 
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ABOUT EQUATORIAL RESOURCES 

 
Equatorial Resources Limited (ASX:EQX), is focused on the exploration and development of two 100% owned 
large-scale iron ore projects located in the politically stable and investment friendly Republic of Congo (“ROC”) in 
the emerging global iron ore province of Central West Africa. 
 
The Mayoko-Moussondji Iron Project, located in the southwest region of the ROC, has an estimated global 
exploration target of between 2.3 and 3.9 billion tonnes

1
 of iron mineralisation at a grade of 30% to 65% Fe. The 

project has access to a rail line running directly to the deep-water port of Pointe-Noire, where the Company’s 
operational office is located. 
 
The Badondo Iron Project, in the northwest region of ROC, has an estimated global exploration target of between 
1.3 and 2.2 billion tonnes

1
 of iron mineralisation at a grade of 30% to 65% Fe. The project is located within a 

regional cluster of world-class iron ore exploration projects including Sundance Resources’ Mbalam and Nabeba 
projects. 

 
For further information contact: 
John Welborn 
Managing Director & CEO 
Telephone: +61 8 9322 6322 
www.equatorialresources.com.au 

 
1 

Exploration Target: The estimates of exploration target sizes mentioned in this announcement should not be misunderstood or misconstrued as estimates of 

Mineral Resources. The potential quantity and grade of the exploration targets are conceptual in nature and there has been insufficient exploration to define a 
Mineral Resource in accordance with the JORC Code (2004) guidelines. Furthermore, it is uncertain if further exploration will result in the determination of a Mineral 
Resource.   
 
The information in this announcement that relates to Geophysical Exploration Results is based on information compiled by Mr Mathew Cooper (B.App.Sc 
(Geophysics) Hons.) of Resource Potentials Pty Ltd, who was engaged by Equatorial Resources Limited to provide geophysical consulting services. Mr Cooper is a 
member of The Australian Institute of Geoscientists and has sufficient experience which is relevant to the style of mineralization and type of deposit under 
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the Australasian Code for Reporting of 
Exploration Results, Mineral Resources and Ore Reserves. Mr Cooper consents to the inclusion in the report of the matters based on his information in the form and 

context in which it appears.  
 
The information in this report that relates to Exploration Results, other than Geophysical Exploration Results, is based on information compiled by Mr Sean Halpin, 
who is a member of the Australian Institute of Geoscientists. Mr Halpin is a full time employee of Equatorial Resources Limited. Mr Halpin has sufficient experience, 
which is relevant to the style of mineralisation and type of deposit under consideration and to the activity, which he is undertaking to qualify as a Competent Person 
as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Halpin consents to the 
inclusion in the report of the matters based on his information in the form and context in which it appears 

 

.  
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Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001, 01/06/10. 
 

 
Name of entity 

  EQUATORIAL RESOURCES LIMITED 

 
ABN  Quarter ended (“current quarter”) 

  50 009 188 694    30 SEPTEMBER 2011 

 

Consolidated statement of cash flows 

 

Cash flows related to operating activities 

 

Current quarter 

$A’000 

Year to date  

(3 months)  

$A’000 

1.1 Receipts from product sales and related debtors 

 

  

1.2 Payments for: 

(a)  exploration & evaluation 

(b)  development 

(c)  production 

(d)  administration 

 

(3,842) 

- 

- 

(1,595) 

 

(3,842) 

- 

- 

(1,595) 

1.3 Dividends received - - 

1.4 Interest and other items of a similar nature 

received 

 

588 

 

588 

1.5 Interest and other costs of finance paid - - 

1.6 Income taxes paid - - 

1.7 Other (provide details if material) 

- Business development 

 

(13) 

 

(13) 

  

Net Operating Cash Flows 

 

(4,862) 

 

(4,862) 

  

Cash flows related to investing activities 

  

1.8 Payment for purchases of:  

(a)  prospects 

(b)  equity investments 

(c)  other fixed assets 

 

- 

(600) 

(1,624) 

 

- 

(600) 

(1,624) 

1.9 Proceeds from sale of:  

(a)  prospects 

(b)  equity investments 

(c)  other fixed assets 

 

- 

- 

- 

 

- 

- 

- 

1.10 Loans to other entities - - 

1.11 Loans repaid by other entities - - 

1.12 Other (provide details if material) - - 

  

Net investing cash flows 

 

(2,224) 

 

(2,224) 

1.13 Total operating and investing cash flows 

(carried forward) 

 

(7,086) 

 

(7,086) 
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1.13 Total operating and investing cash flows 

(brought  forward) 

 

(7,086) 

 

(7,086) 

  

Cash flows related to financing activities 

  

1.14 Proceeds from issues of shares, options, etc. 142 142 

1.15 Proceeds from sale of forfeited shares - - 

1.16 Proceeds from borrowings - - 

1.17 Repayment of borrowings - - 

1.18 Dividends paid - - 

1.19 Other (provide details if material): 

- Capital raising expenses 

 

(35) 

 

(35) 

 
Net financing cash flows 

107 107 

  

Net increase (decrease) in cash held 

 

 

(6,979) 

 

(6,979) 

1.20 Cash at beginning of quarter/year to date 56,234 56,234 

1.21 Exchange rate adjustments to item 1.20 64 64 

1.22 Cash at end of quarter 
49,319 49,319 

Payments to directors of the entity and associates of the directors 

Payments to related entities of the entity and associates of the related entities 
 Current quarter 

$A'000 

 

1.23 

 

Aggregate amount of payments to the parties included in item 1.2 

 

290 

 

1.24 

 

Aggregate amount of loans to the parties included in item 1.10 

 

- 

 

1.25 

 

Explanation necessary for an understanding of the transactions 

 
 

Payments include Managing Directors’ salary, directors’ fees, superannuation, company secretarial 

services and provision of a fully serviced office. 

 

 

 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on consolidated 

assets and liabilities but did not involve cash flows 

 Not applicable  

 

 

 

 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 

reporting entity has an interest 

 Not applicable 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 

 

  Amount available 

$A’000  

Amount used 

$A’000 

3.1 Loan facilities 

 

- - 

3.2 Credit standby arrangements 

 

- - 

 

Estimated cash outflows for next quarter 
  $A’000 

4.1 Exploration and evaluation 

 

5,937 

4.2 Development 

 

- 

4.3 Production 

 

- 

4.4 Administration 

 

1,323 

  

Total 

7,260 

 

  

Reconciliation of cash 

Reconciliation of cash at the end of the quarter (as 

shown in the consolidated statement of cash flows) to 

the related items in the accounts is as follows. 

Current quarter  

$A’000 

Previous quarter 

$A’000 

5.1 Cash on hand and at bank 3,999 14,125 

5.2 Deposits at call 45,320 42,109 

5.3 Bank overdraft - - 

5.4 Other (provide details) - - 

 
Total: cash at end of quarter (item 1.22) 49,319 56,234 

 

Changes in interests in mining tenements 
 
  Tenement reference Nature of interest 

(note (2)) 

Interest at 

beginning 

of quarter 

Interest at 

end of 

quarter 

6.1 Interests in mining 

tenements relinquished, 

reduced or lapsed 

 

 

Not applicable    

6.2 Interests in mining 

tenements acquired or 

increased 

 

 

Not applicable    
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 

 Total number  Number quoted Issue price per 

security (see note 

3) 

Amount paid up 

per security (see 

note 3) 

7.1 Preference +securities  
(description)  

    

7.2 Changes during quarter 

(a)  Increases through 

issues 

(b)  Decreases through 

returns of capital, buy-

backs, redemptions 

    

7.3 +Ordinary securities 

 

113,048,553 113,048,553 N/A N/A 

7.4 Changes during quarter 

(a)  Increases through 

issues 

 

 

 

(b)  Decreases through 

returns of capital, buy-

backs 

 

100,000 

50,000 

11,380,631 

 

100,000 

50,000 

11,380,631 

  

7.5 +Convertible debt 

securities (description)  

    

7.6 Changes during quarter 

(a)  Increases through 

issues 

(b)  Decreases through 

securities matured, 

converted 

    

7.7 Options  (description 

and conversion factor) 

 

100,000 

200,000 

150,000 

100,000 

2,300,000 

3,900,000 

3,900,000 

586,800 

 

- 

- 

- 

- 

- 

- 

- 

- 

Exercise price 

$2.835 

$2.00 

$3.00 

$4.00 

$0.25 

$0.40 

$0.60 

$0.82 

Expiry date 

31 Dec 2012 

30 Jul 2013 

30 Jul 2013 

30 Jul 2013 

30 Jun 2012 

30 Jun 2013 

31 Dec 2013 

31 Oct 2012 

7.8 Issued during quarter     

7.9 Exercised during 

quarter 

 

(100,000) 

(50,000) 

 

- 

- 

 

$0.25 

$2.335 

 

$0.25 

$2.335 

7.10 Expired during quarter 

 

    

7.11 Debentures 
(totals only) 

    

7.12 Unsecured notes 
(totals only) 
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Compliance statement 
 

1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards acceptable 

to ASX (see note 4).  

 

2 This statement does /does not* (delete one) give a true and fair view of the matters 

disclosed. 

 

 

 

Sign here:............................................................ Date: 31 October 2011 

(Director/Company secretary) 

 

 

 

Print name:  Greg Swan 

 
Notes 
 

1 The quarterly report provides a basis for informing the market how the entity’s 

activities have been financed for the past quarter and the effect on its cash position.  

An entity wanting to disclose additional information is encouraged to do so, in a note 

or notes attached to this report. 

 

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 

mining tenements acquired, exercised or lapsed during the reporting period.  If the 

entity is involved in a joint venture agreement and there are conditions precedent 

which will change its percentage interest in a mining tenement, it should disclose the 

change of percentage interest and conditions precedent in the list required for items 

6.1 and 6.2. 

 

3   Issued and quoted securities  The issue price and amount paid up is not required in 

items 7.1 and 7.3 for fully paid securities. 

 

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive 

Industries and AASB 1026: Statement of Cash Flows apply to this report. 

 

5 Accounting Standards ASX will accept, for example, the use of International 

Accounting Standards for foreign entities.  If the standards used do not address a topic, 

the Australian standard on that topic (if any) must be complied with. 

 

 

== == == == == 


