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A MESSAGE FROM THE  

MANAGING DIRECTOR
Equatorial Resources Limited’s vision is to become Africa’s next major iron 
company. It gives me great pleasure to outline the significant progress we 
have made during the financial year in the exploration and development 
of our 100% ownership interest in the Mayoko-Moussondji Iron Project and 
the Badondo Iron Project in the Republic of Congo. The Company has been 
transformed by exploration success and project development progress and is 
well placed to continue to build value for shareholders.  

The current high price environment for seaborne iron ore, driven by strong 
sustained Chinese demand, has led to increased interest, focus and investment 
in West and Central African iron projects by steel makers, investors, and traders 
looking for alternative supply sources. Africa is increasingly seen as home to 
the world’s third great iron ore endowment.  The reality is that while Central 
and West Africa has the potential to supply over 30% of the world’s seaborne 
iron ore, it currently delivers less than 0.3% to global markets. This will change 
in the coming years as market demand and the quality and scale of the iron 
resources in Africa drives the development of new production. Equatorial has 
the opportunity to become a major player in the journey of this region from 
iron potential to iron ore production. 

Over the past twelve months we identified multi-billion tonne iron exploration 
targets across our two iron projects and subsequently engaged international 
drilling companies to conduct the largest drill program ever commenced in 
the Republic of Congo. Drilling to date at Mayoko-Moussondji has confirmed 
our geological model with evidence that an extensive oxide hematite cap 
has the potential to host significant quantities of Direct Shipping Ore (DSO). 
Importantly, we have begun to utilise the bulk commodity railway line linking 
our Mayoko-Moussondji Iron Project to the deep water port of Pointe Noire as 
a transport solution and are continuing to advance our contractual position 
for the long term use of this state owned infrastructure. At Badondo, our field 
work has confirmed the massive potential indicated by the geophysical data 
and we are now well prepared for a maiden drilling campaign.

Developing and maintaining harmonious relationships with local 
communities, government and the environment is a fundamental principal 
of our development strategy in the Republic of Congo. Equatorial has been 
proactive in the implementation of community development initiatives 
which are designed to provide ongoing benefits to the local communities 
in which we operate. We have funded local education programs, provided 

medical and health services, invested in community power generation and 
water purification facilities in addition to our ongoing work on transport 
infrastructure. Of most importance we are employing and training increasing 
numbers of Congolese nationals as we expand our activities.  Equatorial is 
committed to the highest standards of social responsibility and sustainable 
development and will continue to demonstrate this in all areas of our activity.

During the last financial year we have built the Company’s cash balance to over 
$56 million at 30 June 2011 with the addition of some of the world’s leading 
investment managers to our share register. We also acquired 19.9% of African 
Iron Limited, whose sole asset is a majority interest in the exploration permit 
adjacent to our Mayoko-Moussondji Iron Project. Equatorial is now in an 
extremely strong financial position with significant cash reserves and no debt.

The financial year ahead will see the Company accelerate our exploration and 
development activity. Our exploration programs are well funded and we have 
built a team of highly skilled and motivated employees in the Republic of Congo, 
Perth and London. Drilling will continue at the Mayoko-Moussondji Iron Project 
as we move towards the definition of a maiden resource. We plan to complete 
detailed rail and port feasibility studies as well as strengthen our agreements 
with government over the investment and usage terms of this infrastructure. At 
our Badondo Iron Project we expect the results of a maiden drilling campaign 
will strengthen our presence in an important region alongside companies such 
as Sundance Resources Limited and Core Mining Limited.

I am extremely proud of the advances we have made during the financial 
year and I take this opportunity to personally thank the board, management, 
and all our employees for their significant contribution and effort during 
this period of sustained progress and development. I also extend my sincere 
appreciation to shareholders for your support and I look forward to sharing 
success with you in the financial year ahead.

Yours faithfully,

JOHN WELBORN
MANAGING DIRECTOR 

DEAR FELLOW SHAREHOLDERS,
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COMPANY SNAPSHOT
•	 Two	100%	owned	large	scale	iron	projects	in	Central	Africa

•	 Rapid	development	of	the	Mayoko-Moussondji	Iron	Project

•	 High	grade	DSO	potential	located	next	to	existing	bulk	haulage	rail	infrastructure	at		Mayoko-Moussondji	

•	 Aggressive	drilling	underway	at	Mayoko-Moussondji		to	define	a	maiden	resource	in	mid	2012

•	 Badondo	Iron	Project	located	in	an	emerging	cluster	of	world	class	iron	exploration	projects

•	 Strong	cash	balance	supports	fully	funded	exploration	programs
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2010/2011 ACHIEVEMENTS

THE NEXT 12 MONTHS

JUNE 2010   - Acquisition	of	two	iron	projects	in	the	Republic	of	Congo

DECEMBER 2010  - Completion	of	airborne	geophysics	programs

FEBRUARY 2011  - Rail	Access	Agreement	and	Port	Study	Agreements	signed	with	government

MARCH 2011  - Global	Exploration	Targets	of	3.6	-	6.1Bn	Tonnes	at	30	-	65%	Fe*	modelled	across	both	projects

MARCH 2011  - Drilling	commenced	at	Mayoko-Moussondji

APRIL 2011  - Total	of	A$75M	raised	to	date	from	some	of	Europe’s	leading	investment	funds

JUNE 2011  - Field	campaign	commenced	at	Badondo

JUNE 2011  - Acquisition	of	a	19.9%	interest	in	African	Iron	Limited

OCTOBER 2011  - First	drill	assay	results	confirm	DSO	potential	at	Mayoko	Moussondji

OCTOBER 2011  - Railway	Funding	Agreement	signed	with	government	upon	completion	of	rail	study

•	 Maiden	JORC	resource	at	Mayoko-Moussondji	Iron	Project

•	 Results	from	initial	oxide	and	fresh	BIF	metallurgical	test	work	at	Mayoko-Moussondji

•	 Commence	feasibility	study	at	Mayoko-Moussondji	Iron	Project

•	 Access	and	Usage	Agreements	on	rail	and	port

•	 First	drill	assay	results	at	Badondo

•	 Expand	regional	footprint
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*  Exploration Target: The estimates of exploration target sizes mentioned in this report should not be misunderstood or misconstrued as estimates of Mineral Resources. The potential quantity and grade of the exploration targets are conceptual in nature 
and there has been insufficient exploration to define a Mineral Resource in accordance with the JORC Code (2004) guidelines. Furthermore, it is uncertain if further exploration will result in the determination of a Mineral Resource. 



BIENVENUE AU  
CONGO 
BRAZZAVILLE! 
•	 Stable	country	attracting	multi-billion	dollar	investment

•	 Former	French	Colony	that	celebrated	50	years	of	independence	
in	August	2010

•	 Stable,	single	party	government	of	President	Denis	Sassou-
Nguesso	re-elected	in	2009	for	a	further	7	year	term

•	 One	of	Africa’s	largest	oil	producers:		Total,	Eni	and	Chevron	
operating	in	Congo	Brazzaville	for	~30	years

•	 Member	of	WTO,	UN,	African	Development	Bank,	African	Union

•	 New	mining	code	adopted	in	2005	actively	encourages	foreign	
investment	with	favourable	terms		
(10%	participation,	3%	royalties)

•	 Original	project	vendors	are	in	key	management	roles	based	in	
Pointe	Noire

•	 Commitment	to	strong	community	and	environmental	
development	programs

5Equatorial Resources Ltd | Highlights 2011 |



MAYOKO-
MOUSSONDJI 
IRON PROJECT

ROCK > RAIL > PORT

•	 2.3	-	3.9	Billion	Tonne	Iron	Exploration	Target	at	30	-	65%	Fe*

•	 Potential	for	DSO	located	next	to	existing	bulk	haulage		
rail		infrastructure

•	 World-class	drilling	contractors	engaged	for	aggressive	
drilling	program

•	 Approximately	200	staff	on	site

•	 Initial	assay	results	confirm	DSO	grade	iron,	with	a	maiden	
JORC	resource	expected	in	early	2012

•	 Baseline	environmental	and	social	impact	assessment	study	
commenced	in	October	2011

•	 Large	areas	of	tenement	still	unexplored

•	 Equatorial	currently	utilising	the	existing	railway	linking	
Mayoko	to	the	deep	water	port	of	Pointe-Noire

•	 Rail	studies	confirm	potential	for	10mtpa	on	railway,	
Equatorial	modelling	5mtpa

•	 Rail	Funding	Agreement	signed	in	October	2011	

•	 Rail	feasibility	study	commencing	late	2011

•	 Port	agreement	completed	in	February	2011

•	 Port	studies	underway	to	identify	solutions	for	bulk	export

*  Exploration Target: The estimates of exploration target sizes mentioned in this report should not be misunderstood or misconstrued as estimates of Mineral Resources. The potential quantity and grade of the exploration targets are conceptual in nature 
and there has been insufficient exploration to define a Mineral Resource in accordance with the JORC Code (2004) guidelines. Furthermore, it is uncertain if further exploration will result in the determination of a Mineral Resource. 
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BADONDO IRON PROJECT
•	 1.3	-	2.2	Billion	Tonne	Iron	Exploration	Target	at	30	-	65%	Fe*

•	 Located	in	a	regional	cluster	of	world	class	iron	exploration	projects	including	Mbalam	and	Nabeba	
(Sundance	Resources),	Belinga	(CMEC)	and	Avima	(Core	Mining)

•	 Initial	field	campaigns	commenced	in	June	2011	with	rock	sample	assays	as	high	as	64.7%	Fe

•	 Comprehensive	mapping	and	rock	sampling	program	commenced	by	SRK	in	October	2011

•	 Drill	program	scheduled	to	commence	late	2011,	targeting	high	grade	DSO

*  Exploration Target: The estimates of exploration target sizes mentioned in this report should not be misunderstood or misconstrued as estimates of Mineral Resources. The potential quantity and grade of the exploration targets are conceptual in nature 
and there has been insufficient exploration to define a Mineral Resource in accordance with the JORC Code (2004) guidelines. Furthermore, it is uncertain if further exploration will result in the determination of a Mineral Resource. 
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Equatorial Resources Limited  

ABN 50 009 188 694

Level 9, BGC Centre, 28 The Esplanade, 

Perth, WA, Australia 6000

Phone: +61 8 9322 6322  

Fax: +61 8 9322 6558  

The	information	in	this	document	that	relates	to	Geophysical	Exploration	Results	is	based	on	information	compiled	by	Mr	Mathew	Cooper	who	is	a	member	of	The	Australian	Institute	of	Geoscientists.	

Mr	Cooper	is	Principal	Geophysicist	of	Core	Geophysics	Pty	Ltd	who	are	consultants	to	Equatorial	Resources	Limited.	Mr	Cooper	has	sufficient	experience	which	is	relevant	to	the	style	of	mineralisation	

and	type	of	deposit	under	consideration	and	to	the	activity	which	he	is	undertaking	to	qualify	as	a	Competent	Person	as	defined	in	the	2004	Edition	of	the	Australasian	Code	for	Reporting	of	Exploration	

Results,	Mineral	Resources	and	Ore	Reserves.	Mr	Cooper	consents	to	the	inclusion	in	the	document	of	the	matters	based	on	his	information	in	the	form	and	context	in	which	it	appears.

The	information	in	this	document	that	relates	to	Exploration	Results,	other	than	Geophysical	Exploration	Results,	is	based	on	information	compiled	by	Mr	Sean	Halpin,	who	is	a	member	of	the	Australian	

Institute	of	Geoscientists.	Mr	Halpin	is	a	full	time	employee	of	Equatorial	Resources	Limited.	Mr	Halpin	has	sufficient	experience,	which	is	relevant	to	the	style	of	mineralisation	and	type	of	deposit	

under	consideration	and	to	the	activity,	which	he	is	undertaking	to	qualify	as	a	Competent	Person	as	defined	in	the	2004	Edition	of	the	‘Australasian	Code	for	Reporting	of	Exploration	Results,	Mineral	

Resources	and	Ore	Reserves’.	Mr	Halpin	consents	to	the	inclusion	in	the	document	of	the	matters	based	on	his	information	in	the	form	and	context	in	which	it	appears.		


