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MARCH 2011 QUARTERLY REPORT 
 
Equatorial Resources Limited (“Equatorial” or the “Company”) is pleased to present its quarterly report for 
the period ended 31 March 2011.  

HIGHLIGHTS 

 Drilling commenced at the Company’s 100% owned Mayoko-Moussondji Iron Project. The drilling 
program is focused on identifying shallow hematite iron mineralisation with the potential to host direct 
shipping ore (“DSO”) to enable the rapid development of the project based on the Company’s access to 
the existing rail and port infrastructure. The Company expects the drilling program to be expanded in the 
coming months.  

 Signed memorandum of understanding with the Independent Port Authority of Pointe-Noire (“PAPN”) 
under which Equatorial and PAPN have undertaken to cooperate in investigating and implementing the 
infrastructure required at the Port of Pointe-Noire to export iron ore from the Mayoko-Moussondji Iron 
Project. 

 Initial Exploration Target at the Company’s 100% owned Badondo Iron Project estimated to be between 
1.3 to 2.2 BILLION TONNES1 of iron mineralisation at a grade of 30% to 65% Fe. The Badondo 
Exploration Target is comprised of potentially enriched hematite iron mineralisation estimated to be 
between 200 to 300 MILLION TONNES1 at a grade of 40% to 65% Fe and primary magnetite itabirite iron 
mineralisation estimated to be between 1.1 to 1.9 BILLION TONNES1 at a grade of 30% to 45% Fe. 

 Equatorial’s Global Exploration Target has now increased to between 3.6 to 6.1 BILLION TONNES1 of 
iron mineralisation at a grade of 30% to 65% Fe from the Company’s Badondo and Mayoko-Moussondji 
Iron Projects in the Republic of Congo. 

Table 1: Equatorial’s Global Exploration Target – Million Tonnes 

Project 
Enriched Hematite 
Target (40-65% Fe) 

Primary Magnetite Itabirite  
Target (30-45% Fe) 

Global Exploration 
Target (30-65% Fe) 

Mayoko-Moussondji  500 – 900Mt 1,800 – 3,000Mt 2,300 – 3,900Mt 

Badondo 200 – 300Mt 1,100 – 1,900Mt 1,300 – 2,200Mt 

Total 700 – 1,200Mt 2,900 – 4,900Mt 3,600 – 6,100Mt 

 Strengthened Equatorial’s executive management team with the appointment of two senior mining and 
development executives. Mr. Jonathan Hericourt joined the Company as General Manager, Operations 
and Mr. Sean Halpin joined the Company as General Manager, Geology. 

 Completed a placement to institutional investors to raise $36.0 million before costs. The placement was 
predominantly made to London-based institutional investors who are among Europe’s leading active 
asset managers. 

 
1 

Exploration Target: The estimates of exploration target sizes mentioned in this announcement should not be misunderstood or misconstrued as estimates of 
Mineral Resources. The potential quantity and grade of the exploration targets are conceptual in nature and there has been insufficient exploration to define a 
Mineral Resource in accordance with the JORC Code (2004) guidelines. Furthermore, it is uncertain if further exploration will result in the determination of a 
Mineral Resource. 
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Figure 1: Location of Equatorial Resources’ Iron Projects in Republic of Congo 

 
MAYOKO-MOUSSONDJI IRON PROJECT 

 
The Company’s 100% owned Mayoko-Moussondji Iron Project (“Mayoko-Moussondji”) is located in the 
Department of Niari in the south west region of the Republic of Congo (“ROC”) (refer Figure 1). An operational 
bulk haulage railway line passes directly through the project area and connects to the established deep-water 
port at Pointe-Noire. 
 
An Exploration Target at Mayoko-Moussondji has been estimated at 2.3 to 3.9 BILLION TONNES1 of iron 
mineralisation (at a grade of 30% to 65% Fe) comprising:  
 

 Potential enriched hematite iron mineralisation estimated at 500 to 900 MILLION TONNES1 at a grade 
of 40% to 65% Fe; and 

 Primary magnetite itabirite iron mineralisation estimated at 1.8 to 3.0 BILLION TONNES1 at a grade of 
30% to 45% Fe. 

 
 

The Company’s exploration strategy is to rapidly identify shallow hematite iron mineralisation with the potential to 
host DSO and develop a start-up project based on the Company’s access to the existing rail and port 
infrastructure. This strategy follows the results of geophysical interpretation of data that was collected during an 
airborne geophysics program conducted in late 2010 that identified 5 main target prospects with over 46km of 
potential iron strike and a surface rock chip sampling program that identified high grade hematite at surface with 
grades up to 61.7% Fe (refer ASX announcement 30 November 2010 for details).  
 
 

1 
Exploration Target: The estimates of exploration target sizes mentioned in this announcement should not be misunderstood or misconstrued as estimates of 

Mineral Resources. The potential quantity and grade of the exploration targets are conceptual in nature and there has been insufficient exploration to define a 
Mineral Resource in accordance with the JORC Code (2004) guidelines. Furthermore, it is uncertain if further exploration will result in the determination of a 
Mineral Resource. 
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Commencement of Drilling Program 

Drilling commenced at Mayoko-Moussondji in March 2011 (refer ASX announcement 31 March 2011) with 
shallow reverse circulation (“RC”) and diamond drilling targeting shallow hematite zones with the potential to 
host DSO that overlie magnetite itabirite mineralisation at the Makengui Prospect, which is estimated to be 12km 
long and up to 2km wide (refer Figure 2).  
 

 
Figure 2: Exploration Targets at Mayoko-Moussondji 

 
Equatorial has contracted CSA Global Pty Ltd (“CSA”) in the UK and Australia to act as geological consultants 
to provide expert technical advice on the development of the exploration program. A team of experienced CSA 
geologists and supporting field staff are now on-site at Mayoko-Moussondji.  
 

Figure 3 & 4: Conceptual Schematic Cross Section of Makengui and drill rig at Mayoko-Moussondji 
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Agreement with Port Authority of Pointe-Noire 

On 4 February 2011, Equatorial announced that it had signed a Memorandum of Understanding (“Protocole 
d’Accord”) with the Port Authority of Pointe-Noire in which Equatorial and the PAPN had undertaken to 
cooperate in investigating and implementing the infrastructure required at the Port of Pointe-Noire to export iron 
ore from Mayoko-Moussondji. 
 
The PAPN is the government owned port authority of the ROC and is the owner and operator of the Pointe-Noire 
port facility and infrastructure.  
 
The agreement commits both parties to the completion of a feasibility study for the use of the port for the export 
of iron ore from Mayoko-Moussondji. The PAPN agrees to work in close collaboration with Equatorial and will 
make available all relevant information and, if necessary, its experts for the realisation of the feasibility study.  
 
During the quarter the Company appointed Murray & Roberts Marine and Demcotech from South Africa to 
conduct the feasibility study. Initial results are expected to be received during the quarter ending 30 June 2011.  
 
As contemplated in the Agreement, on completion of the study, and with approval from PAPN, Equatorial will: 
 

 Finance the construction of any new infrastructure, or improvements to existing facilities, required to 
enable the transport or iron ore from the port; and  
 

 Enter into a User Agreement with the PAPN which will define the terms under which Equatorial will 
investment in the required infrastructure and the fees and charges payable to the PAPN for the use of 
the port. 

 

BADONDO IRON PROJECT 

 
The Company’s 100% owned Badondo Iron Project (“Badondo”) is located in the Department of Shanga in the 
north-west region of the ROC. The project covers 998km² of ground including a ridgeline more than 7km long of 
outcropping iron ore mineralisation. The project is located within a regional cluster of world-class iron ore 
exploration projects including Sundance Resources’ Mbalam and Nabeba projects (refer Figure 5). 
 

Figure 5: Project Location Plan for Badondo Iron Project 
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Badondo Exploration Target 

On 28 March 2011, Equatorial announced its Initial Exploration Target at Badondo, estimated to  be between 1.3 
and 2.2 BILLION TONNES1 of iron mineralisation at a grade of 30% to 65% Fe, contained within three main 
targets (refer Figure 6 and ASX announcement 28 March 2011). 
 
The Badondo Exploration Target is comprised of: 
 

1. Potential enriched hematite iron mineralisation estimated at 200 to 300 MILLION TONNES1
 at a grade 

of 40% to 65% Fe; and 
2. Primary magnetite itabirite iron mineralisation estimated at 1.1 to 1.9 BILLION TONNES1 at a grade of 

30% to 45% Fe. 
 

 
Figure 6: Badondo Exploration Targets 

 
Field work at Badondo is planned to commence during the June quarter of 2011 and will initially involve the 
establishment of an exploration field camp and supporting logistics. Planned exploration activities will include a 
detailed mapping and rockchip sampling campaign with the aim of validating the surface expression, extent and 
grade of potential hematite cap iron mineralisation at both the Badondo and Belinga North targets.  
 
This work will provide necessary information for the planning of a maiden drilling program aimed at confirming 
the iron mineralisation in both the hematite cap and primary magnetite itabirite. This drilling program is expected 
to utilise man-portable drill rigs and is planned to commence during the second half of 2011. 
 

 

1 
Exploration Target: The estimates of exploration target sizes mentioned in this announcement should not be misunderstood or misconstrued as estimates of 

Mineral Resources. The potential quantity and grade of the exploration targets are conceptual in nature and there has been insufficient exploration to define a 
Mineral Resource in accordance with the JORC Code (2004) guidelines. Furthermore, it is uncertain if further exploration will result in the determination of a 
Mineral Resource. 
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CORPORATE 
 

Further Strengthening of Management Team 

The Company is pleased to advise that it has further strengthened its management team with the appointment of 
two senior iron ore mining and development executives. Mr Jonathan Hericourt has joined the Company as 
General Manager, Operations and Mr Sean Halpin has joined the Company as General Manager, Exploration. 
 
Mr Hericourt is a french speaking mining engineer with over 24 years experience in the African mining industry. 
Most recently he was General Manager of the Bauxite Company of Guinea (“BCG”), a joint venture between Rio 
Tinto Alcan, Alcoa and the Government of Guinea. BCG is currently producing approximately 13 million tonnes 
of export bauxite in the Republic of Guinea, West Africa. The operations include a large open pit mining 
operation utilising shovel/loader/truck operations, a 140 km rail transport system, a crushing and drying facility 
and a port facility. During Mr Hericourt’s time as General Manager the company achieved all time production 
records and record earnings. 
 
As General Manager, Operations for Equatorial, Mr Hericourt will be based at the Company’s offices in Pointe-
Noire and be responsible for all of the Company’s operations in ROC with a particular emphasis on government 
relations and development of Mayoko-Moussondji and Badondo.  
 
Mr Halpin is a geologist with over 22 years’ experience of the minerals industry both within Australia and 
overseas, covering commodities including iron ore, gold, copper, lead, zinc, silver and tin.  Most recently he was 
Chief Geologist for Cape Lambert Resources Limited and its subsidiaries, responsible for their iron ore 
exploration activities in west and central Africa. Since graduating from the Royal School of Mines in London, Mr 
Halpin has held senior operational positions at a number of major mining operations in Australia and has 
developed extensive expertise in the management of all aspects of exploration and mine geology. 
 
As General Manager, Geology, Mr Halpin is responsible for all corporate geological functions with particular 
emphasis on managing the exploration and development programs at Mayoko-Moussondji and Badondo. 

Capital Raising 

The Company recently completed a placement to institutional investors of 12.0 million ordinary shares at $3.00 
each to raise $36.0 million before costs. The placement was managed by Azure Capital Limited in collaboration 
with Morgan Stanley Smith Barney and was made primarily to existing European based institutional 
shareholders.  
 
The money raised will be used to fund the exploration program at Badondo and to accelerate development of 
Mayoko-Moussondji. 
 
For further information contact: 
 
John Welborn 
Managing Director & CEO 
Telephone: +61 8 9322 6322 
Facsimile:   +61 8 9322 6558 
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ABOUT EQUATORIAL RESOURCES 

 
Equatorial Resources Limited (ASX:EQX), is focused on the exploration and development of two 100% owned 
potentially large-scale iron ore projects located in the politically stable and investment friendly Republic of Congo 
(ROC) in the emerging global iron ore province of Central West Africa. 
 
The Mayoko-Moussondji Iron Project, located in the southwest region of the ROC, has an estimated global 
exploration target of between 2.3 and 3.9 billion tonnes1 of iron mineralisation at a grade of 30% to 65% Fe. The 
project has access to a rail line running directly to the deep-water port of Pointe-Noire, where the Company’s 
operational office is located. 
 
The Badondo Iron Project, in the northwest region of ROC, has an estimated global exploration target of 
between 1.3 and 2.2 billion tonnes1 of iron mineralisation at a grade of 30% to 65% Fe. The project is located 
within a regional cluster of world-class iron ore exploration projects including Sundance Resources’ Mbalam and 
Nabeba projects. 

 
  
 
For further information contact: 
 
John Welborn 
Managing Director & CEO 
Telephone: +61 8 9322 6322 
www.equatorialresources.com.au 
 
1 Exploration Target: The estimates of exploration target sizes mentioned in this announcement should not be misunderstood or 
misconstrued as estimates of Mineral Resources. The potential quantity and grade of the exploration targets are conceptual in nature and 
there has been insufficient exploration to define a Mineral Resource in accordance with the JORC Code (2004) guidelines. Furthermore, it is 
uncertain if further exploration will result in the determination of a Mineral Resource.   
 
The information in this announcement that relates to Geophysical Exploration Results is based on information compiled by Mr Mathew 
Cooper (B.App.Sc (Geophysics) Hons.) of Resource Potentials Pty Ltd, who was engaged by Equatorial Resources Limited to provide 
geophysical consulting services. Mr Cooper is a member of The Australian Institute of Geoscientists and has sufficient experience which is 
relevant to the style of mineralization and type of deposit under consideration and to the activity which he is undertaking to qualify as a 
Competent Person as defined in the 2004 Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore 
Reserves. Mr Cooper consents to the inclusion in the report of the matters based on his information in the form and context in which it 
appears. 
 
The information in this report that relates to Exploration Results, other than Geophysical Exploration Results, is based on information 
compiled by Mr Sean Halpin, who is a member of the Australian Institute of Geoscientists. Mr Halpin is a full time employee of Equatorial 
Resources Limited. Mr Halpin has sufficient experience, which is relevant to the style of mineralisation and type of deposit under 
consideration and to the activity, which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian 
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Halpin consents to the inclusion in the report of the 
matters based on his information in the form and context in which it appears. 
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Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001, 01/06/10. 
 

 
Name of entity 

EQUATORIAL RESOURCES LIMITED 

 
ABN  Quarter ended (“current quarter”) 

50 009 188 694  31 MARCH 2010 

 
Consolidated statement of cash flows 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date 
(9 months) 

$A’000 
1.1 Receipts from product sales and related debtors 

 
  

1.2 Payments for: 
(a)  exploration & evaluation 
(b)  development 
(c)  production 
(d)  administration 

 
(1,135) 

- 
- 

(511) 

 
(2,159) 

- 
- 

(1,285) 
1.3 Dividends received - - 
1.4 Interest and other items of a similar nature 

received 
 

264 
 

357 
1.5 Interest and other costs of finance paid - (14) 
1.6 Income taxes paid - - 
1.7 Other (provide details if material) 

- Business development 
- Settlement proceeds 

 
(41) 

- 

 
(275) 
1,028 

  
Net Operating Cash Flows 

 
(1,423) 

 
(2,348) 

  
Cash flows related to investing activities 

  

1.8 Payment for purchases of:  
(a)  prospects 
(b)  equity investments 
(c)  other fixed assets 

 
- 
- 

(219) 

 
(471) 

- 
(957) 

1.9 Proceeds from sale of:  
(a)  prospects 
(b)  equity investments 
(c)  other fixed assets 

 
- 
- 
- 

 
- 
- 
- 

1.10 Loans to other entities - - 
1.11 Loans repaid by other entities - - 
1.12 Other (provide details if material) - - 
  

Net investing cash flows 
 

(219) 
 

(1,428) 
1.13 Total operating and investing cash flows 

(carried forward) 
 

(1,642) 
 

(3,776) 
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1.13 Total operating and investing cash flows 

(brought  forward) 
 

(1,642) 
 

(3,776) 
  

Cash flows related to financing activities 
  

1.14 Proceeds from issues of shares, options, etc. 38,567 69,384 
1.15 Proceeds from sale of forfeited shares - - 
1.16 Proceeds from borrowings - 100 
1.17 Repayment of borrowings - (600) 
1.18 Dividends paid - - 
1.19 Other (provide details if material): 

- Capital raising expenses 
 

(246) 
 

(1,645) 
 

Net financing cash flows 
38,321 67,239 

  
Net increase (decrease) in cash held 
 

 
36,679 

 
63,463 

1.20 Cash at beginning of quarter/year to date 27,330 591 
1.21 Exchange rate adjustments to item 1.20 (14) (59) 

1.22 Cash at end of quarter 
63,995 63,995 

Payments to directors of the entity and associates of the directors 
Payments to related entities of the entity and associates of the related entities 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 

 
133 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

Payments include directors’ fees, superannuation, company secretarial services and provision of a 
fully serviced office. 
 
 
 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on consolidated 
assets and liabilities but did not involve cash flows 

 Not applicable  
 
 
 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 

reporting entity has an interest 
 Not applicable 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 
 

  Amount available 
$A’000  

Amount used 
$A’000 

3.1 Loan facilities 
 

- - 

3.2 Credit standby arrangements 
 

- - 

 
Estimated cash outflows for next quarter 

  $A’000
4.1 Exploration and evaluation 

 
2,150

4.2 Development 
 

-

4.3 Production 
 

-

4.4 Administration 
 

650

  
Total

2,800

  

Reconciliation of cash 
Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) to 
the related items in the accounts is as follows. 

Current quarter  
$A’000 

Previous quarter 
$A’000

5.1 Cash on hand and at bank 34,903 1,759

5.2 Deposits at call 29,092 25,571

5.3 Bank overdraft - -

5.4 Other (provide details) - -

 
Total: cash at end of quarter (item 1.22) 63,995 27,330

 
Changes in interests in mining tenements 
 
  Tenement reference Nature of interest 

(note (2)) 
Interest at 
beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining 
tenements relinquished, 
reduced or lapsed 
 
 

Not applicable    

6.2 Interests in mining 
tenements acquired or 
increased 
 
 

Not applicable    
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 

 Total number Number quoted Issue price per 
security (see note 

3) 

Amount paid up 
per security (see 

note 3) 
7.1 Preference +securities  

(description)  
    

7.2 Changes during quarter 
(a)  Increases through 
issues 
(b)  Decreases through 
returns of capital, buy-
backs, redemptions 

    

7.3 +Ordinary securities 
 

100,417,922 100,417,922 N/A N/A 

7.4 Changes during quarter 
(a)  Increases through 
issues 
 
 
 
(b)  Decreases through 
returns of capital, buy-
backs 

 
3,000,000 

50,000 
50,000 

11,000,000 
50,000 

 
3,000,000 

50,000 
50,000 

11,000,000 
50,000 

 
$1.80 
$0.40 
$0.60 
$3.00 

$2.335 
 

 
$1.80 
$0.40 
$0.60 
$3.00 

$2.335 

7.5 +Convertible debt 
securities (description)  

    

7.6 Changes during quarter 
(a)  Increases through 
issues 
(b)  Decreases through 
securities matured, 
converted 

    

7.7 Options  (description 
and conversion factor) 

 
50,000 

100,000 
200,000 
150,000 
100,000

2,500,000 
3,900,000 
3,900,000 

586,800 

 
- 
- 
- 
- 
- 
- 
- 
- 

Exercise price 
$2.335 
$2.835 

$2.00 
$3.00 
$4.00 
$0.25 
$0.40 
$0.60 
$0.82 

Expiry date 
4 Aug 2011 

31 Dec 2012 
30 Jul 2013 
30 Jul 2013 
30 Jul 2013 
30 Jun 2012 
30 Jun 2013 
31 Dec 2013 
31 Oct 2012 

7.8 Issued during quarter 586,800 
 

- 
 

$0.82 31 Oct 2012 

7.9 Exercised during 
quarter 

(50,000) 
(50,000) 
(50,000) 

- 
- 
- 

$0.40 
$0.60 

$2.335 

30 Jul 2013 
31 Dec 2013 
4 Aug 2011 

7.10 Expired during quarter 
 

    

7.11 Debentures 
(totals only) 

    

7.12 Unsecured notes 
(totals only) 
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Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards acceptable 
to ASX (see note 4).  

 
2 This statement does /does not* (delete one) give a true and fair view of the matters 

disclosed. 
 

 
 
Sign here:............................................................ Date: 29 April 2011 

(Director/Company secretary) 
 
 
 
Print name:  Greg Swan 

 
Notes 
 
1 The quarterly report provides a basis for informing the market how the entity’s 

activities have been financed for the past quarter and the effect on its cash position.  
An entity wanting to disclose additional information is encouraged to do so, in a note 
or notes attached to this report. 

 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 

mining tenements acquired, exercised or lapsed during the reporting period.  If the 
entity is involved in a joint venture agreement and there are conditions precedent 
which will change its percentage interest in a mining tenement, it should disclose the 
change of percentage interest and conditions precedent in the list required for items 
6.1 and 6.2. 

 
3   Issued and quoted securities  The issue price and amount paid up is not required in 

items 7.1 and 7.3 for fully paid securities. 

 
4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive 

Industries and AASB 1026: Statement of Cash Flows apply to this report. 
 
5 Accounting Standards ASX will accept, for example, the use of International 

Accounting Standards for foreign entities.  If the standards used do not address a topic, 
the Australian standard on that topic (if any) must be complied with. 

 
 

== == == == == 


